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INTERRATIONAL CO-OPERATIVE ALLIARCE.

MEETING of the EXECUTIVE held at
LA PREVOYANCE SOCIALE, BRUSSELS, on the
8th and 9th APRIL, 1933.

PRESENT: Vi#in8 Tanner, President, Sir Thomas Allen and E.Poisson, Vice-
Presidents, R.A.Palmer, Sir Robert Stewart, V.Serwy, E.Lustig,
lrs.E.Freundlich, A.Johansson, E.Variash (in place of
I.A.Zelensky), end H.J.lay, Genersl Secrstary.

ABSENT: V.Klepzig, from whom: an explanation was recelved.

REPORT OF PROCEEDINGS.

ITEM 1. MINUTES.

THE PRESIDEHT (Translated): We have first the Mimites of the Specisl
HeotIng of the Executive held at Barcelona on the 12th and 13th Februsary.

The Himates were confirmed without discussion.

DEATH OF PROFESSOR HANNES GEBHARD.

THE GENERAL SECRETARY: The announcement that I have to make 1s in con-
nection with the death of Professor Hannes Gebhard who, as you all lmow,
hes passed sway since our last meeting. I recelived the news by telegrar
from our President, and Immediately arranged for Mr.Tanner to represent
the Alliaence at the funeral and to place a floral tribute upon the grave,
and afterwards to record in our “Heview” some brief asccount of the work
and life of Professor Hammes Geblard. S0 far as 1 am personally concer
I have not had very much contact with Professor Gebhard, but from almost
the earliest records of the I.C.A. his nsme has been associated with the
work of the Alliance and he has, from time to time, for the Congresses ol
the Alliance, contributed not merely news but brosd objective views and
sclentific examination of co-operative problems not only as they affectex
his own country, but also as they affected the Co-operative liovement at
large. Hls great gifts and abilitles, that were so often and continuou:
employed in the work of education snd dissemination of knowledge on the
broadest possible basis, were largely devoted to the work of Co-operatio:



in his own and other countries. And there is no doubt that he has been
the inspirer and father of the Co-operative Movement in Finland, and that
his death at this particular hour is a particularly heavy loss to the
Co=-operative Movement in Finland, as well as for International Co-opera-
tion. If, so far as we are concerned, he worked behind the scenes and
did not enter actively into our assemblies, his Influence and power were
undoubtedly there, continuously helping and inspiring from his own corner
of Europe the Movement which we all love, and exercising influence which
was felt throughout the world. We cannot do more to-day than record our
great sense of the loss which the Movement has sustained, and our sympatl
with his family, and particularly with his fellow Co-operators in his owr
country.

ITEM 2. ATTENDARCE AT MEETINGS.

THE GENERAL SECRETARY reported -"This question 1s placed upon the Agenda
at the request of 1'0ffice Coopératif Belge, who deplore the fact that
the Executive was unable to deal with the whole of the Agenda at Barcelo:
on account of the absence of so many members. They desire to submit the
view that it is the duty of the members of the I.C.A. Executlive to assisf
regularly at 1its meetings, unless they are prevented from so doing by
illness. The letter emphasizes that this attitude 1s inspired solely b;
a desige for "sustained, co-ordinated and rapid work" on the part of the
I.C.A.

MRS.FREUNDLICH (Translated): I think it is impossible, in the present
circums tances, for the Executlve to pronounce any blame agalnst those
members who did not attend the Barcelona meeting. For some of the
members such a long journey is impossible. In Austria we are allowed
only 200 Schillings, and with such a small sum 1t is not possible to go
such a long way. When we discussed the question at Gameva I mentioned
this fact, but the Executive did not take it into consideration, but I
think in the future, if the Executive want to have meetings fully attend
they must take these facts into consideration. At a later stage 1 shal
point out that it 1s absolutely undesirable for us to go to Cologne for
the next meeting of the Central Committee.

MR.LUSTIG (Translated): As I am also one of those blamed by Mr.Serwy

I want to submit to the Executive an explanation for my absence from
Barcelona. On account of the financlial 4ifficulties 1t is not possible
for us to attend meetings which necessitate long Jjourneys. I am Presi-
dent of the Czech C.W.S. as well as of the Co-operative Unlon and, in
addition, I have official functions on Government Commissions and, at th
time of the Barcelons meeting, 1t was impossible for me to leave my
country. Those are the conditions which I want to glve to the Executiv
and they are also my excuse for my absence.

MR.SERWY (Translated): If the General Secretary would read the whole of
my letter he would see that there 1s no blame in it, but merely an
expression of regret that when we went to Barcelona the results of that
meeting were absolutely nil, and that 1s a fact which must be avoided in
the future. Of course all of us are very busy and preoccupled at
present, but that 1s not a sufficient reason for having meetlings so badl
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attended as that of Barcelona, and I hope it will not happen again.

I think if some members feel 1t 1is impossible for them to attend the
meeting they might let the General Secretary lkmow in good time, and he
could then either call off the meeting or consider another place for 1it.
At any rate, I hope we shall take steps for the future so that such an
occurrence will not happen agaln.

MR . PALMER: I only wish to say that I think it would be unfair to allow
Mr.Serwy to stand alone in regard to thils matter. I think he 1s only
voicing the feelings of all who attended the meeting at Barcelona, and 1t
would not be right for the other members of the Executive to think that
Mr.Serwy held a view different from the other members who were present at
Barcelona. We all felt the same as Mr.Serwy about 1t. We went there
at no little trouble and expense for a meeting which was entirely abortly
and the consequence is that we have had to come to Brussels now. Not the
I object in the least, but it i1s at a particularly Inconvenlent time for
myself, and we have been put to expense which would not have been neces-
sary if we had been aware of the possible absentees from Barcelona and
been enabled to re-arrange the meeting. I do not ralise the matter in ar
spirt of complaint, but if the matter having been raised this morning wil
result in our realising that a little thought on our part will avoid
unnecessary expense and trouble to the Executive, it willl be appreciated
in the future. Personally, I appreciate the action of lr.Serwy in glvi:
us this opportunity of expressing our feelings upon this matter.

THE PRESIDENT (Translated): Having heard these declarations I think we
can note this letter and proceed with our agenda.

Agreed.

ITEM 3. REPORT OF THE GENERAL SECRETARY.

THE PRESIDENT (Translated): We willl go through this Report point by
point.

a. Postponement of the Congress.

THE GENERAL SECRETARY: Just at the moment of my departure from London

Tor thIs meeting I received the following letter from the F.N.C.C., Pari:
signed by Mr.Maurice Camin, in which he says "The Central Council of the
F.N.C.C., at its meeting on Sunday last, voted the following Resolution

'The Central Council of the F.N.C.C. decides to protest to the
International Co-operative Alliance against the decision of the
Executlive Committee to adjourn the International Co-operative
Congress of London. It finds that no serious reason has been
given for this step and that in the present economic circumstances
and the state of the world crisls the Congress ought to be maintaine

MRS.FREUNDLICH (Translated): I am very surprised that the F.N.C.C. has
not understood the reason which obliged us to adjourn the next Gongress.
It would have been impossible to organise such a Congress in view of the
international situation. Nobody knows what will happen by August. We
may have stlill greater difficulties than at present, we may have war.
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Perhaps in some countries people do not reallise the catastrophic state
of the greater part of Europe. If not, then I do not understand the
protest of the F.N.C.C. If the Congress had been held in London this
year the greater part of Europe would not have been able to send delegate

MR.LUSTIG (Translated): Everybody, in my opinion, has the right to
protest, but if one does protest one should at least indicate in it the
reason for the protest. The French protest, however, does not seem to
contaln any good reason. If I am speaking upon this guestion 1t is
because the motion to adjourn the Congress originated in my country.
Mr.Dietl made this proposal and it was adopted by the German Economic
Union. In turn, they asked us our opinion and, after careful examinatic
we decided that it would be better to adjourn the Congress. It 1s the
custom for the leaders of the National Co-operative Organisations to be
sent as delegates to our Congresses, but in the present clrcumstances it
would have been very difficult for us to send away our leaders of the
Co-operative Movement. Such a difficulty may not exist in the countrile:
which are near to England. In Belgium, Holland, France and other
nelighbouring countries of England there are not such national difficulti
but for our country it would have been absolutely impossible to send
delegates. The only explanation I can find to the French protest is thi
in France people do not realise the real state of half of Central Europe
The decision to adjourn the Congress was taken with 42 votes against 18,
and i1f one deducted from those who voted in favour of the Congress the
votes of the Russien representatives, who have a special interest for
holding the Congress, you would see that the majority in favour of

ad journment was a very considerable one.

MR.VARIASH (Translated): Mrs.Freundlich has justified the adjournment o
the Congress by saylng that owing to the economic difficulties and the
danger of war it would be impossible to hold it, but I have the opposite
opinion and I want to support strongly the protest of the F.N.C.C. I
think that the Congress ought to be held in August. 0f course we are
living in extraordinary circumstances. There 1s a Fasclst danger all
over Europe, there is a danger of war, but Just because of those things
I think that such a great Organisation as ours, which includes 70 millio
people, cannot be silent and take no action in face of such great events
Therefore, I think the Congress should have been held.

MR.POISSON (Translated): I do not approve the views of Mrs.Freundlich
and Mr,Lustig. In France we fully understand the difficulties of the
world, but we think that the greater the difficulties the greater 1s the
necessity for an international meeting. At present we are seeing the
fallure of great movements of emancipation in the world,and internation
organisations are remaining passive. The German Central Union is
threatened, and in such circumstances I think the 1I.C.A. should not rema
passive, The Executive has taken a decision and we cannot go back upon
it, but we want to express our protest because in such difficult times
the 1I.C.A. does not see fi1t to arrange an international meeting where
these difficulties could be considered.




THE GENERAL SECRETARY: Yesterday Sir Thomas Allen challenged our friend
Poisson. T do not want to do that, but I want jJust honestly to appeal
to him. He will forgive me if I say that no possible good purpose can
be served by this protest just as it stands. It 1s not true to say that
the Executive decided to ad journ the Congress. The Central Committee
decided to adjourn the Congress, and the Executive only reglstered that
decision because, according to the Rules, it could be done in no other
way. I am entirely in agreement with Poisson and those who think with
him, that in these difficult times - far more now than when we met at
Barcelona - an international meeting, an international expression, annowr
ment, declaration, call it what you will, of solidarity,of tolerance, of
courage and determination to win through, is absolutely neceasary. My
appeal to Mr.Polsson 18 not to let this remain as a dead plece of paper,
as merely a protest against an actlon of which he necessarily took part,
even though it was a negastive, but to glve effect, glve real effect to
this protest by assisting to organise that intermational mseting. I do
not want to waste time this mornins. In Great Britain we have been fac:
with a smaller crisis and the difficultles of the attacks of our opponen!
upon not merely the finances and taxation of our Socleties, but on the
very basis of mutuality which 1s the foundation of our Movement. From
point of view that was the only thing that mattered and still matters,
but from any point of view 1t was & serlous matter for the Movement and,
without waiting for the Annuwal Copgress, without prejudicing the Anmual
Congress, & Special Congress has been held in London thlis week for that
specific purpose. It promises to be effective, more effective than any
international meeting we are likely to have can hope to be. Why cannot
we now - and this Executive hms power - do In principle what the British
Union has done on its own behalf? It need not prejudice one way or the
other the regular Congress of the Alliance, which 1s now postponed until
August, 1934. All the prellminary arrangements for the Congress this
year are belng hel as they exlisted up to the meeting at Barcelona. The
have not been dissolved, not even the Organising Committee for the Con-
gress, and they willl all go on, so far as the will of the British
Co-operative Unlon is concermed, next year. But why cannot you have a
special iIntermational meeting? At Barcelona my opinion was asked, and
it was my duty to give my advice to the Executive according to the situa
tion. When I gave my opinlon in favour of dispensing with the Congress
for this year in cilrcumstances which then seemed sufficlient, and which I
suggest are still sufficlent, I did so with the strong and definite
observation that 1f the Congress were postponed without any other action
being taken by this Executive and the Central Committee it would be a
disaster to the Alliance, and I have not swerved from that opinilon, Bu
events of the last few weeoks, since Barcelona, have increased that
necesslity, they have made it more imperative than ever. And I suggest
now, while we have 1t on the programme for this year that the Central
Committee should be organised with a special agenda, you can hasten thet
meeting. You need not wait until the aubtumn - you can call 1t a
Speclial Congress and have double the representation on the Central Com-
mittee. I am still of opinion that & Congress in London with an
ordinary agenda before it spreading itself over all the activitles of
the Allisnce, and one-sided as 1t would have been in representation, 1is
not the most efficient means of making our voice heard at present. You
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can have a Special Congress with a reduced representation on the basls,
for example, of double the representation on the Central Committes.

You can hold it in Basle or Prague, and seeing thst the motion for the
ad journment of the Congress came from Prague 1 am convinced that br.lusti
and Mr.Dietl would at once willingly accept ths responsibility of organis
ing such a meeting. Let us have that meeting. Yot with the Central
Committee Report, not with tho detalls of our work, but to deal with the
special mastters which affect us - the world economic situation, soliderit
and support for one another, unity for the Alllance and a programme of ou
contribution to the World Economiec Conference. Ty cannot that be dones
But for God's sake let us do something, let us take somes action that will
1irt the Alllance out of the slough into which it is felling with the
pressure of the crisis, and make ourselves vocal and united for the ideal
for which we stand, and in order that we may give support to one another,
irrespective of opinions or creeds, and keep the Flag flylng that has
flown so long and so successfully. God forbid that our unity, which wa:
maintained throughout the world war, should be disseminated and dissipate
in the world crisis, but now when we have difficultiea in front of us,
not merely the financlal difficulties - we can reserve that because we
have some rich uncles and can mansge to tap them for the time being - buf
this moral force of the Movement needs expression. Lot us give it and
not merely rest in passing futile protests which, however sincere, remal:
without effect and are lnsufficient unless you follow them with real
definite action snd give yourselves to work your way out of the d4iffi-
culties into which we are fallen.

MR.LUSTIG (Traenslated): If we were really sgreed about ths postponement
of the Congress it wss because the Reports snd Agenda of our Congress ha
no bearing npon the present crisis and the problems arising from 1t, but
I completely shere the view of the General Secretary and welcome the
proposition which he has just made. In view of the preaent economic
difficulties, and especlally in view of the universal attack of the midd
classes against the Co-operative lovement, 1t 1s necessary that a specia
meeting should be held to study the new problems with which the Co-opersa
tive liovemant 1s faced. And I very willingly accept the suggestion to
have this VWorld Confersnce in Prague. I think that our friends in Czec
slovakia will be very glad to do what 1s necessery for such a meeting.
Prague is centrally situated, In a democratic State and its republican
constitution still preserves the freedom of speech and opinion in ocur
country. Therefore, I heartily welcome the initistive of the General
Secretary and express my full sympathy with 1it.

MR.POISSON (Translgted): I am very gled that the F.N.C.C. dicd send this
protest, Decause the usefulness of it is proved by the splendid and
legitimate indignetion expressed by Mr.May, and the practicsl suggestiun
which he has mede arising from 1it. I fully support the idea of a Con-
ference with limited representation. I also agree with the propossal to
have it in Prague and I have no objection against the Agends outlined by
the CGCeneral Secretary. 1 think there would be two main questlions to
consider - 1. The solidarity and unity within the I.C.A. 2. The economi
erisis snd the co-operative point of view about the problems of the Vorl
Economic Conference. It has been suzgested that this limited Conferenc



should be constltuted by doubling the representation on the Central
Commit tee. I think 1t would be perhaps better if we take as the basls
of representation the usual number of delegates to Congress and took one:
tenth or one-~fifth of them. This would give a chance to Organlsations
not represented on the Central Committee to be represented in this Speci:
Conference, and I think 1t would be a good deal more in conformity with
our internatlonal rules.

THE GENERAL SECRETARY: I would only interpose now to save time and
polnt out that all the countries are represented in the Central Commltte

MRS.FREUNDLICH (Translated): T am also in favour of organising a Specila
Congress, and 1 think the best method of representation would be to doub
the representation on the Central Committee. Every country 1s repre-
sented on the Central Cormmittee and representation 1s proportional to th
force of the Co-operative Movement in the various countries. Also we
should avoid having too great delegations because many countries could
not afford to send a large delegation at this time. But the princilpsal
question to be declded 1is whether all the countrlies would be able to
attend such a Special Conference. For example, would Germany be able t
attend? If such a great and important Co-operative Movement was not
represented then, of course, the practical value of the Resolutions
would be much reduced. It would be necessary to go very cautliously in
preparing the Agenda and Reports because many of the problems of the
aconomlc crisis are related to politics, and it wlll be necessary to car
fully outline the programme in order to safeguard the polltlcal neutrall
of the Alllance. In my opinion the Agenda should Iinclude only one
question - "International Co-operation in the World Crisis". Under the
heading all the problems suggested by Nr,lMay could be dealt with. Inter
national solidarity would find axpression In the Resolutions which will
be adopted by thls Special Congress, and we cannot think of putting intc
the Resolutions the practical means which we propose in order to reallse
this international solidsrity because by doing so we would give weapons
to our enemles and enable them to prevent us from using those means.
Therefore, I think that in the drafting of the Reports and Resolutlons
great prudence will be necessary.

MR.JOHANSSON (Translated): Is such a Speclal Congress provided for in
our Kules, and have we the right to call such a Congress?

MR.LUSTIG (Translated): Is the world crisis mentioned in our Rules!?

THE GENERAL SECRETARY: I scarcely think that my friend Mr.Johansson as]
hls questlon seriously. He knows as well as I do that specifically
there 1s no provision 1n the statutes for a Special Conference, but the:
is provision for the responsible authoritles of the Alllance to take al
measures necessary to support the Movements that are afflliated to 1it,
to preserve its own life. No question of statute, 1n my opinion, can
stand in the way of emergency matters, but if Mr.Jdohansson 1is troubled
seriously about our authority I would remind him, as I have reminded
other members on other occasions, that the Central Committee recently -
twelve months ago - gave the Executive full authorlty to take all measu
necessary to meet emergencies and to preserve the best interests of the
Alliance.




MR.VARIASH (Translated): The Soviet Co-operative Organisations are in
Favour of & limited Conference in order to express the unity and solidar:
of the International Co-operative lovement. They are also in favour of
taking an attitude towards the World Economic Conference. But they wis]
to see on the Agenda of the Conference the participation of the Co-opera.
tive Movement in the fight against war. The danger of war 1s more acut:
now than ever. Since thirty years the I.C.A. has delayed dealling with
this problem and 1t would be absolutely unjustifiled if at this time 1t
did not consider 1t. Mrs.Freundlich has made an observation which, in
my opinion, 1s unjustified. She thinks that the expression of solidaril
would be 1llegal.

MRS.FREUNDLICH (Translated): I sald no such thing.

MR .LUSTIG (Translated): Mr.Variash has not understood Mrs.Freundilich
correcEIy.

‘
MR.VARIASH (Continued): With regard to representation at the Special
Conference, I think that the scheme indicated by Mr.Polsson 1s to be
preferred. Our Congress usually comprises about 500 votes, so that if
we took one-tenth it would give us 50 delegates, while doubling the
Central Committee, which has 65 members, we should have a Speclal Confer
ence with 130 delegates, which would be too large. Therefore, I favour
the proposal of Mr.Polsson.

THE PRESIDENT (Translated): We are now discussing a matter which is not
on the Agenda but which 1s being improvised. I suggest, therefore, tha
we appoint a Sub-Committee to consider this problem more closely which
could meet this evening. This Sub-Committee would have to examine the
organisation of suech a Conference, the place and date, the Agenda and
other necessary measures for 1its organisation: also the basis of repre-
sentation at the Conference. I, therefore, move the appointment of suc
a Sub-Committee.

MR.PALMER: I support the proposal.

THE PRESIDENT (Translated): Do you agree to my proposal, which 1s
supported by kr.Palmer?

Agreed unanimously.

THE PRESIDENT (Continued): It is now necessary to appoint the Sub-
Commlttee, and I suggest the General Secretary, Sir Thomas Allen,
Mr,Polsson, Mr.Lustig and the President.

SIR THOMAS ALLEN: I would like to ask that Mr.Palmer may replace me.
T am not too well and could not sit again this evening.

THE PRESIDENT (Translated): Sir Thomas Allen asks to be replaced by
Mr.Palmer. Will you, therefore, appolnt the Sub-Committee as suggestec

Agreed unanimously.

THE GENERAL SECRETARY: I suggest that the Sub-Committee meet 1n my roox
at the Orand Hotel at 7.0 o'clock this evening.
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THE PRESIDENT (Translated): We now come to the next question in the
Report of the General Secretary.

b. "International Co-operation", Vol.III.

THE GENERAL SECRETARY reported -"The two previcus volumes of this public

on have each covered a period of three years between the Congresses.
Steps had been taken to obtain the necessary reports from the National
Organisations on their activities from 1930-1932. It had been intended
that the volume should appear with the Congress papers, and I suggest
that it would be an advantage that it should be published this year in
spite of the fact that the Congress is adjourned. The volumes would th
be kept uniform as to the perlods they cover; the expense of publicatio
would be better spread over; and publication this year would be helpful
to our publicity in the absence of the Congress."

THE PRESIDENT (Translated): I am not in accord with Mr.May that it woul
be useful to have this publication this year. I think that such a publ
cation should be furnished for the Congress and, therefore, I would
rather have it stand over untll next year.

THE GENERAL SECRETARY: I think I have stated in my memorandum why I
suggest that thls publicatlion should appear this year. First, in order
that these volumes should be kept regular in their appearance; second,
because it would distribute the work a little and we would not have so
much to do in the Congress year; third, because I think that 1t would
also distribute the expense. Moreover, this publication is never dis-
cussed in the Congress, although 1t 1s true that it has some advantage
in being kept even with the Congress. I have no objectlon to the pro-
posal of the President, and if the Executive think 1t 1s more convenient
to have it in comnection with the Congress I bow willingly to their
decision, T have only stated the reasons why I think it would be usef:
to keep it uniform.

MRS.FREUNDLICH (Translated): I support the proposal of the President.

MR.SERWY (Translated): I support the proposal of the General Secretary.

MR.PALMER: I would like to know the method of distribution of this
volume to which we are referring. My impression is that 1t is usually
sent to the delegates with the other documents for the Congress. If thu
is so, how can we distribute the volume if we adopt the proposal of the
General Secretary to issue it this year?

THE GENERAL SECRETARY: Two volumes of "International Co-operation" hawv
so far been lssued. The first was at Stockholm and, responding to the
generosity of our Swedish friends, we gave one copy to each delegate, b
it was a very costly plece of generosity and we could not afford to rep
it at Vienna on the occasion of the second volume, which was larger and
more costly. On that occasion one copy was given to each Hational Org
sation affiliated and they were invited to purchase others. That means
would not be Interfered with in the absence of the Congress.




MR.PALMER: In that case 1t seems to me that the proposal of the General
Secretary has the advantage in that we shall have comparative volumes if
we 1ssue the third volume thls year. If we were to go from three to four
years and perhaps next time from four to two years, 1t seems to me that
some of the advantage of the volume would be dissipated.

THE PRESIDENT (Translated): There are two proposals before us, my proposa
to adjourn publication, and the proposal of the General Secretary to
publish this year. I will put my proposal to the vote first.

VOTE on the proposal to adjourn publication - FOR 4. AGAINST 5.

THE PRESIDENT (Translated): The proposal of the General Secretary 1s,
thereford, adopted and the publication will be made this year.

MRS.FREUNDLICH (Translated): I suggest that we should first have an
enquiry made as to the possibility of selling this publication, because 1t
is possible that owing to the financial difficultles of various Organlsa-
tions we shall not be able to sell enough coples to meet the costs of
printing. At such a time we cannot afford to publish a book which will
not be saleable.

THE PRESIDENT (Translated): I think this view can be left to the consider
tion of the Secretarlat before deciding to print the volume.

Agreed.

c. Statistics for 1931.

THE GENERAL SECRETARY reported - "It has been previously reported to the
Executive, and approved, that the Statistlecs of the Affillated Societies,
1930-1931, should not be printed in a separate volume this year. Summarie
have, therefore, been printed in the "Review" for March and April. Mean-
while, the figures for 1932 are being collected with a view to a separate
volume, covering three years, for the Congress in 1934."

Noted without discussion.

d. Joint Agricultural and Consumers' Committee, Geneva.

THE GENERAL SECRETARY reported - "A meeting of this Committee was held at
Geneva on 7th rebruary previous to the meeting of the Executive at Barcel
The representatives of the 1.C.A. present were - Messrs. E.Polsson,
V.Klepzig, E.Lustig, Mrs.E.Freundlich, Miss Polley and H.J.May. Mr.H.B.But
(Director, 1.L.0.) presided at the opening of the meeting but, being call
away for important affairs of the Bureau, hls place was taken by the Vice
President of the Alllance and of the Joint Committee, Mr.E.Polsson.

The Agenda included further reports concerning the existing Joint
Relations between Agricultural and Consumers' Organisations, together witl
plans for extending thelr operations and creating similar bodies in coun-
tries where they do not at present exist. The promotion of specific cas
was left to the Secretaries of the constituent Organisations to pursue.
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The Committee decided to undertake forthwith an enquiry into the part
played by Producers' and Consumers' Co-operative Organisations in the
Marketing of Butter.

The Egg Marketing Enquiry was brought to a conclusion of 1ts prelliml-
nary stage. Certain conclusions, together with an historleal note, were
agreed upon and have now been circulated to all the natlionsl members.

The pending retirement from the I.L.0. of Dr.G.Fauquet was the sub jec
of warm tributes of appreciation from Messrs. Jules Gautler, E.Polsson and
H.J.May on behalf of the Committee and its constituent Organisations."”

Noted without discusslon.

e. U.5.5.KR. Attacks on the I.C.A.

THE GENERAL SECRETARY reported - "The Executive at Barcelona in February
Instructed me to call the attention of "Centrosoyus" to the absence of any
reply to the protest of the Central Committee at Geneva in October last
year agalnst the unjustifiable attacks upon the Allience and its members
which had appeared in their official journal, and the fact that the Journa
in gquestion was no longer sent to the Allisance. Those instructions were
carried ogt, but no reply to the protest of the Central Commlittee has been
recelved.

THE PRESIDENT (Translated): Does anybody wish to speak on thils question?-
Then we will note this para.

THE GENERAL SECRETARY: 1Is it to be believed - I mean, 1s it to be endurec
by this Executive that in face of that report no explanatlon should be
offered by the representative of the Organisation present? Do you wish 1
pass that paragraph without any observation and let your activity be treat
with contumely and contempt? I only ask the question. The action that
has been taken has been taken upon your decision. Your have here the
report that your protests, your representations, have been treated with
contempt, and you have that rubbed in this morning by the representative
sitting dumb when this para 1s placed before you. I ask you agailn, do y«
intend to endure that and allow it to pass in thils way?

MR.VARIASH (Translated): The decision taken at Geneva has been forwarded
to us and we have acknowledged 1ts receipt. I do not wish to examine th
cagse itself, which was submitted in thils letter, because I think that suecl
a study would lead %o division within our ranks. At the present time,
when the Co-operative Movement is threatened by Fascism all over Europe,
would be very unwise to provoke division within owr ranks, and I am sarry
to say that Mr.May 1s at present instigating such division. In doing so .
renders a very bad service to the Alllance. If the Soviet Co-operatives
were excluded it would mean the ruin of the I.C.A. and a weakening of the
Co-operstive Movement at large. It would cause great irritatlion amongst
the workers who are now endeavouring to secure a unlted front. We are n
facing the immlnent retreat of the German Co-operative Movement, and also
probably of the Polish Movement. Is 1t really a time to be busy wilth
causing divisions within our own ranks? I have looked over the 1ssues o
the newspaper "Snabjenle, Kooperazia, Torgovlia" during the past five or
six months, but in all of those numbers I saw only two articles dealing
with the Co-operative Movement abroad.
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MR.LUSTIG (Translated): You cannot have read it very sccurately, because
during that time there have been several articlses dealing with the Czech
Co-operative Movement.

MR .VARIASE (Continued): In any case, that newspaper 1s not controlled by
TCentrosovus”. It 1s s newspaper which belongs to a consortium controlle
by the Trade Unlons and Commissariat. If we talk sbout attaecks upon the
I.C.A. I might quote a speech made by Mr.Msy to a Co-operative School and
reported in & paper called "The Kentish Independent”. In this lecture
Mr.May sald that the Soviet delegatlion had hysterically claimed a 50 per
cent reduction of its subscription, that at present 1t did not pay anythin
to the Alliance and will probably not pay anything in the future. I do
not think it is the task of the General Seeretary, who 1s responsible for
the unity of this Organisation, to say such things and make these attacks
upon an affiliated member. We can talk about our subscription when the
question 1s being discussed on the Agenda, but I can now say that "Centro-
soyus" will keep its promise. "Centrosoyus®™ has psid even its Czarist
debts, and 1t 1s the only Russian Organisation which did not repudiate its
Czarist debts. You can, therefore, be quite confident that "Centrosoyus"
will keep its promise to the I.C.A.

MR.LUSTIG (Translated): It is to be regretted that Mr.Variash did not
speak spontaneously upon this matter but had to be provoked by the General
Secrstary to give an explanation. But the explanation he has given 1s
entirely unsatisfactory. The problem 1s much deeper than appears from tk
reply of Mr.Variash. The question 1s the general attitude of the Third
International towards the Co-operative Movement 1n Europe. The Communist
think it is thelr duty to attack the Co=-operative Organisations and their
leaders. In ocur country we have had to deal with these attacks for year:
We have now, during ten years, had to fight against the supporters of the
Third International, and things have gone so far that thls year we were
compelled to exclude them from the Co=operative Union and the C.W.S. We
always noticed that the attacks were being led according to the instructic
given from Moscow which were coming to our country via Berlin, and the ai:
of these attacks was to destroy our Co-operative Organisatlions. In view
of these facts it 1s ridiculous for Mr.Varlash to say that we want to
destroy the I.C.A. It 13 his friends who are trying to destroy the
Alliance. He said it would be ruin to exclude the Russians, whilst the
German and Pollish Co-operatives were on the brink of leaving us, but I do
not think it 1s the presence of Mr.Variash in the Alllance which would ke
the German and Polish Movements within the ranks of the Alllance. There-
fore, his remarks on thls guestion are gulte without purpose. The Jjourn.
which has been mentloned by Mr.Variash 1s the official organ of the Russi
Government and especlally of the organisations for distribution in Russia
Mr.Variash yesterday proudly clailmed to be a representative of the Russia
régime, but to-day he 1s repudiating the newspaper of that régime. Eithe
- the Russians mast bow to the declslon of the ma jority or they must go the
own way.

THE GENERAL SECRETARY: I do not wish to take up the time of the Executiv
with a long statement, but I would like to draw their attentlon to the

fact that though, as Mr.lustlg says, I have provoked Variash to get on hi
feet and say something, he has, as usual, skilfully avolded the matter at
issue and left 1t just where 1t was before he spoke. What he has said, 1
the maln, does not matter - what matters he has not sald. Mr.Variash sa
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that if the Soviet Organisations go out of the Alllance 1t will be the rui
of the Allilance. I am not going to suggest that "Centrosoyus" will be
ruined, but I am going to suggest that If "Centrosoyus" goes out of the
Alliance it will receive more damage than the Allisnce will by losing 1¢t,
and I am quite confident that the ma jority of the members of the Alllance,
not only those in this room but outside, share my view. With regard to
the journal "Supply, Co-operation and Trade", that journal was sent to the
Alllance for a time by "Centrosoyus".

MR.VARIASH (Translated): Because you asked for 1it.

THE GENERAL SECRETARY (Continued): There i1s no end to these excuses which
you can put up. The Rules of the Alliance say that it is one of the
obligations of its memhers to supply their publications to the Alliance.
Now, we have no room in the modest offices of the Alliance in London for
storing all the publications of the Co-operative Movement in Russia, and w
have never had one regularly as published in fulfilment of the Rule. And
when I appealed agaln and again to "Centrosoyus" at Moscow to send us one
of their official jJjournals that 1s the one they sent. I do not know whic
is their official journal, and I did not know which one to ask for, but
-that 1s the one they sent. And what is most striking about 1t all 1s this
it was in Geneva in October that the Central Committee, after some of the
members had asked for a report, adopted it as their protest and instructec
me to write to "Centrosoyus" accordingly. It was immediately after that
meeting the sending of this particular journsl was stopped. You may say
it was a coincidence, but it was one of a hundred which all have the same
tendency and show that when we do happen to get on the track of the truth
some means 1s ilnvented to put us off. I could write a bock about this
sort of thing until Doomsday. My colleagues here get tired of these
things and let them go, but I have to follow them all up. So much in
general. Mr.Variash said that Fasclism is against us in Europe to-day amn
no=-body will deny 1it. Then he talked about a united front with "Centro-
soyus" while his Organisation is trying to cut the ground from under our
feet. No-one would be more satisfied than I if we could work loyally an
with understanding with the Co-operators of Russia and the Soviet Organisation:
but we cannot. We have never had an opportunity. It may be, I do not
know, that we are in danger between the upper and nether millstone, but
from my point of view the unity of Co-operation 1is greater to-day than
Bolshevism of the Right and the left. Now about my observatlons at a
School. Let me tell you the facts. First of all, I stand by all that
said, and Mr.Varlash has only recited about one-twentleth of what is
reparted. I want the Executlve to know the facts. First of all, that
Week-End School took place iIn my own Society, In my own town, amongst my
own people, and in our own co-operative bullding. My Socilety iz a membe
of the Alllance and I am entitled to speak freely to 1t. I was not ther
as the General Secretary of the Alliance, but perhaps 1t was because I am
Secretary of the Alliance that I was asked, but I am one of themselves.
My lectures occupied 2% hours, they dealt with the work of the Alliance a
with the possibllity of International Co-operation to assist in the solut
of world economic problems. That statement which Mr.Varlash has guoted
you did not take place in my lectures. It is our custom in England to
have questions after such lectures. I am not responsible for the report




in the newspaper, and I did not know the reporter was there, but I accept
full responsibility for everything in 1t. When the questions came some-
body asked me about Russla. My first reply did not satisfy some of the
students and one of them challenged me to justify 1it, and in the course of
my statements I made the one which Mr.Variash has quoted, and a dozen
others. ¥r.Variash has talked about a united front. Let him, if he 1is
going to reply again, tell us what "Centrosoyus" has done to contribute
under the Rules to our work. Even the ordinary statistical information
about thelr Socleties cannot be obtalned. We have the documents returned
again and agaln from Russia with no information. We get no help, no
understanding, no attempt to give us the ordinary information that the mos
paltry Soclety can send by return of post. Wie appezal and appeal, agaln
and again, but we get no help at all from Russia. I do not want to pursv
the matter further, but %o conclude as I began by pointing out that the
charges made in the report to the Central Committes at Geneva, and extract
from the official journal,as supplied by "Centrosoyus", remain unanswered
and the journal has been wlthdrawn from the Alllance.

MR.VARIASH (Translated): I want first to say a word about courage. Most
of you know that I have been in gaol for several years, and I stuck to my
principles, therefore nobody needs to remark about my lack of courage, and
if I chose to let Mr.May speak first 1t was not & question of cowrage. I
want to say a few things about the remarks of Mr.Lustig. I deny that any
instruction has been sent from Moscow to attack the Co-operative Organisa-
tions in the varilous countries, and I ask Mr.Lustig to show me one paper
where there 1s written evidence of the instructions having been sent.

MR.LUSTIG (Translated): 1If you will come to Prague I will show you heaps
MR.VARIASH (Translated): When I was in Prague you did not show them to m

MR.LUSTIG (Translated): You never asked, but if you had I would have
gladly shown them to you.

MR.VARIASH (Continued): It is absolutely childish to pretend that the
propaganda which 1is being made against the Co-operative Organlsations 1n
the various countries could be directed from Moscow. As to the Russian
journal "Snsb jenie, Kooperazia, Torgovlia", as I mentioned, that journal
belongs to a series of Orgaenlsations not only Co-operative but General
Workers', and to newspaper men who are outside our Organisation and not
employednby "Centrosoyus”. T would like to tell you that this newspaper
is eriticising "Centrosoyus" much more violently than it has ever critici
the I.C.A. We have never refused to send our own publlcations to the
Alliance, and I think Mr,May has regularly received for ten years the
Bulletin of "Centrosoyus". If the newspaper "Snabjenie, Kooperazia,
Torgnvlia"™ has been stopped and 1s no longer sent to the Alliance 1%t 1s
notdue to our own action but is the resul}t of a general decision which
applies to all International Organisations. The coples are sent abroad
by a State Monopoly, and 1t has been decided that from now only newspaper
will be sent in future against payment. We have tried to have the news-
papers sent to the Alllance, but have not been able to secure this., Mr.k
thinks that there will be more harm devolved upon "Centrosoyus" than upor
the I.C.A. if ths Russlans are excluded. Personally, I think that both
parties will be hart, but that Fascism would be strengthened.
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THE GENERAL SECRETARY: This point I would liks to clear up at once. I
have noever sald anything concerning the exclusion of “Centrosoyus" from
the Allisnce, never - that 1s % say, their offielal exclusion.

HR.VARIASH produced a letter which Mr,May did not accept.

THE GENERAL SRCRETARY (Continued): I repeat, I have never spoken of the
excluslon of -centrosoyus®, neither at Geneva nor here, nor anywhere else.
I have only spcken of the Soviet Organisations "going out of the Alliance”

MR.VARIASH (Continued): Mr.May has also complained sbout the fact that
we do not send him statistics, but I mymelf have often signed letters
including many statistics, but what we cannot accept is the tone in which
Mr.lMay very often writes to us. For example, there was some correspondien
some little tims ago about an advertisement which had not been paild for,
and when I took steps to obtain the payment I obtained a promise from the
Organisation that the advertisement would be pald for, but when I showed
Mr.May's letter to the official in charge of the matter he sald that if
they write to us in such a tone then we will not pay for the advertisement
I would like to assure Mr.May that menaces do not have any effect upon us.
As to assimlilation between Bolshevism of the Left and Right made by Mr.lsj
I must register my protest. Ho comparison can be made. Bolshevism has
developed Co-operation, while Fascism has destroyed 1t. That 1s all I
want to say, and I hope the Executive will now stop this controversy.

THE, PRESIDERT (Translated): Before closing the mseting I want to correct
two questions cited by Mr.Variash. Mr.Variash has accused Mr.Msy of
writing impolite letters. I have asked far proof of this and ¥r.Variash
has produced a musber of lstters. I wish to say that the tons of the
General Secretary is absolutely polite in all these letters and correspomn
to the business language used in English business relations. As to the
protest made againat Mr.lMay that he wants "Centrosoyus” to be excluded,

I do not think there 1s any proof for 1it. In the document from which
Mr.Variash quoted, the intention of the Alliance to exclude “"Centrosoyus"
is not memtioned but this document refers to the intention of "Centrosoyu
to discontimze its membership with the Alliance. Therefore, I think it
1s my duty as President to correct these two statementa of Mr.Variash.

SIR ROBERT STEWART: What 1s the position now?

THE PRESIDENT {(Continued): We are coming to an end. 1 think we can now
close the dlscussion.

Agreed.

THE PRESIDEKT (Continued): No proposition hes been mede in the disocussic
Tharefore we can just have the discussion recorded in the Minutes and go
on to the next business.

CLOSE OF Tii FIRST SESSION.




SECOND SESSION.

ITEM 3. REPORT OF THE GENERAL SECRETARY. (Continued)

f. U.8.5.R. Subseriptions.

THE PRESIDENT (Translated): I suggest that we discuss the question of
the Russian subscription together with other financial matters.

Agreed.
g. Zveza Gos Zadrug, Ljubljanil, and the Central Federation
%) slavia.

THE GENERAL SECRETARY reported - "The relations of these Organisations to
each other and to the I.C.A. were consldered by the Executive at Barcelons
on two points:~

1. The desire of the former to be excused its arrears of subscription fc¢
1931, 1932 and 1933, which the Executlve refused to concede.

2. The enquiry of the latter as to whether the former, which is one of
their affiliated members, had paid 1ts subscriptions recently, also
the suggestion that they (the Central Federation) were entitled to
be the sole representatives of Yugoslavian Co-operation in the
Alliance,

Since the last meeting the matter has been so far adjusted in corres-
pondence that the Zveza Gospodarskih has withdrawn from membershilp of the
Alliance, and I am now deallng with the Central Federation on the matter
the arrears of subscription which they appear willing to adjust.

A personsl visit to Yugoslavia has been pending since 1930 for a
favourable opportunity. I propose to make the visit, if possible, this
year in conjunction with some of the Congresses of the smaller States in
Eastern Europe."

MRS,.FREUNDLICH (Translated): I think the Yugoslav Organisations are real
in a disastrous financial position and iIf they do not pay their subserip-
tlons it 1s because 1t 1is absolutely impossible. Therefore, I think 1t
will be unwise to exclude them immediately because they are in arrears of
subscriptions, and that more lenient steps should be taken.

THE GENERAL SECRETARY: I would not have spoken on this question, but the
observations of MNrs.rreundlich give & wrong impression of what is intende
by this paragraph. There is no proposal to exclude anybody. This Orga
satlon, Zveza Gospodarskih Zadrug, bas been in arrears as you see for mor
than two years. The Central Federation of Yugoslavia wrote to me recent
asking what was the position with regard to this Organlsation at L jubl jan
iIn the matter of 1ts subscription. The Federation took the attlitude tha
it was a lumillation for their country that anybody comnected with them

should be in arrears of subscription to the Alliance. They simply asked
for information. The second polnt they raised was whether thils Organiss
tion at Ljubl janl should be permitted to remain a member of the Alllance
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independently of the Central Federation seeing that the latter represents
the whole of the Co-operative Movement of Yugoslavia, including that
Organisation. Those are two clear points. At Barcelona I was instructe
by the Executlive to ascertain the position, that is to say, the question o
Zvega Gospodarskih Zadrug, and also to endeavour to arrange the matters
between the two Organisations. That I have done with the result that
Zveza Gospodarskih Zadrug has voluntarily withdrawn from the Alliance in
deference to the wishes of 1ts Central Federation. No pressure has been
placed upon it to withdraw. Simply the facts have been stated and the
Central Federation of Belgrade has sent & copy of 1ts letter to the Allian
to 1ts affilieted Unlion, Zveza Gospodarskih Zadrug. They have agreed,
therefore, that their representation in the future should rest with the
Central Federation, and the only question that remains to be regulated 1s
the arrears of subscriptlion of Zveza Gospodarskih Zadrug. We may, or we
may not obtain them. They have promised that in due time they will pay,
and I think with that promise we may be content, because they are now
included in the Central Federation and will, therefore, form part of the
collective subscription which has been fully pald to the present date. The
only question that remalins is rather a question of psychology, that 1s to
say, the relation between these Unlons and the Alliance and I, therefore,
propose to make an overdue visit there In order to obtain personal contact
with the representatives of both Organisations, and to smooth over any
irritation that may exist upon the part of the smaller Union concerning th
negotlations which have taken place and to establish, I hope, unity
between them and ths Allilance. That is the only purpose we have in view.
Dr.Suter, who was present at Barcelonas as the substlitute of Mrs.Freundlich
urged the necessity of not taking any oppressive or drastic action in this
case because of other difficulties than co-operative ones that exist
between them, and 1t 1s those difflculties and any small misunderstandings
which I seek to remove. When that 1s done then all 1s clear. Officlally
and technically all is clear at present, save the arrangements concerning
the arrears of subscription.

THE PRESIDENT (Translated): After hearing the statement of the General
secretary L think we can note thls parsgraph and proceed.

Agreed,

h. The Film Catalogue.

THE GENERAL SECRETARY reported - "The Fllm Catalogue, which was first
published in IQBG has now been revised and the collation of the amended
particulars 1is practically completed. The list now includes the films of
30 Organisations in 20 countries, giving particulars of 195 films. of
this number 95 were included in the old 1list and 100 are new additions.
Thirty films were struck out of the old 1list, having become obsolete.
There are now 17 sound films, 4 in Great Britalin and 13 in Swltzerland.
The Co-operative Productlve Federation of Great Britaln 1s having a film
prepared to propagate the ideals of Co-operative Production."

Noted without discussion.
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j- Broadcasting Co-operation.

THE GENERAL SECRETARY reported - "We have recently made an enquiry of the
National Organisations concerning the use of the Radio for co-operative
propaganda - 1lts existence; periodicity; conditions as to length, censor
ship, ete., and the ownership of the systen.

The results are quite interesting and show that in 20 couniries where
Radio distribution of news 1s in operation the Co-operative Movement has
some opportunities of its use in 18, the exceptions being Great Briltain an
Hungary. The 21st country to reply is Palestine, where no facilities exl

It 1s worthy of consideration whether steps cannot be taken to extend
and increase the use of this method of propaganda.”

Noted without discussion.

ITEM 4, FINANGE.

a, Balance Sheet and Audltor's Report for 1932.

b. Financlal Statement to date for 1933.

c. Consideration of Speclal Measures Lo Balance the Budget for 1933.

THE PRESIDENT (Translated): I propose that we now d lscuss Items 4, 5 and
also the question of the Russian subseription.

Agreed.

ITEM 5. PROPOSED NEW SCALES OF SUBSCRIPTIONS.

ITEM 3. REPORT OF THE GENERAL SECRETARY.
e. U.S8.8.R. Subseriptlons.

MR.VARIASH (Translated): I wish to speak on this question and I will not
walt untll I have been asked. So you see I have courage! You know in
Russia there is a very strict regulatlon of the export of currency, but Ir
February I received permission to send £1,000 to the I.C.A., and in a lett
which I wrobte on the 13th February to Mr.May I said expressly that 1t was
in respect of the partial payment of our subscription for 1932. After si
weeks I was approached by the Russian authorities who asked me why I was
insisting upon paying the balance seeing that the I.C.A. had refused the
£1,000 which I had already sent. It seems that there had been a misunde:
standing because the Bank transferred that £1,000 to the I.C.A. as belng
the subscription due for the year 1932, while in the correapondence 1t wa:
clearly stated that it was only a partlial payment for 1932. We 3till ar«
absolutely willing to pay the rest of the 1932 subsecription, and I think
shall soon be in a position to transfer the remaining £1,750 which are dui
for last year. But for 1933 we have already asked for a reduction of the
sum to £1,000 because we think that in the period of crisis in which we ai
living it is impossible to pay the full amount. We have no forelgn
currency at our disposal, and with a general turnover of 40 mlllion dolla:
our exports only amount to £2,000, which does not pay for the expenses.
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Therefore, I think it will be necessary for the I.C.A. to cut down its
Budget and grant the Organlsations reductions in subscription. ¥r,May
wrote to us that payment was a simple matter, and that we had only %o ask
the London Bank to pay the money, but 1t 1s not so simple because the
London Bank cannot pay out one Kopek without permission of the Russlan
Government. Therefore, I inslst upon the reduction of our subscription
for 1933 to £1,000, but we will pay the full amount for 1932.

THE GENERAL: SECRETARY: The letter which Mr.Variash has quoted, in which
he stated that the &£1,000 was in partial payment of the Soviet subseriptic
for 1932, was recelved in London on the 20th February, several days - a
week In fact - after our meeting at Barcelona. It is necessary to bear
that fact in mind. At the meeting at Barcelons the Executlve had before
them only the promise of "Centrosoyus® to pay its subscription eventually,
that 1s to say, a mumber of letters had been received always promising to
pay but nothing having been received. The cheque for £1,000 was recelved
from the Moscow Narodny Bank on the 15th Februsary, between the Barcelona
moeting and my arrival in London. When the proposal of "Centrosoyus" was
before the Executive at Barcelona there wes no reference to the subscrip-
tlon for 1932. I hope I have made that point clear. The proofs are her
Row Mr.Variash and those members of the Executive who were not present at
Barcelona may like to know that the Executlve absolutsely refused to con-
sider the proposal of "Centrosoyus" that the total subscription for the
whole of the Soviet Organisations should be reduced to £1,000 for 1983.

I would add to that that the sum which they had agreed bto pay for 1932 and
1933 was £2,750, or about 50 per cent of what they were liable to pay
according to the Rulaes. That goes to Justify other statements which have
been in question this morning. When, therefore, the Executive having
decided that they would not consider the propossl to reduce the Soviet
subscription to £1,000, I returned to London and found that cheque for
£1,000 - without explanation when I first received 1t because 1t was accon
panied by a printed form from the Moscow Narodny Bank without explanation,
which 1s all gquite usual -~ I replied that this sum 4id not correspond to
enything that was due to the Alliance, and in view of the decislon of the
Executive, I will not say I was afrald because I think I have neariyas much
courage &s Mr.Variash, but I suspected, I say frankly that I suspected,
that this was an attempt to fix thelir subseription at £1,000 for 1932.
Mr.Variash's letter came five days later, but I had already written in a
letter to the Moscow Narodny Bank that I would hold the cheque at their
disposal pending an explanation and a clearing up of the situatlon. Five
days later Mr.Varilash's letter came. I decided to still hold the cheque
and I acknowledged Mr.Varlash's letter in one dated 22nd February. That
letter remalned without further reference until the 4th April, the day
before I left London - last Tuesday - and then a letter was sent, not
through the post but by a messenger, from the Moscow Narodny Bank saying
that the payment of £1,000 was on behalf of "Centrosoyus" and "We are now
informed that this amount represents only a payment on account -of the 193&
subseription of 'Centrosoyus' and is not intended to be in full settlement
of that payment." Immedlately on receliving that letter, to be exact -
within half an hour, I sent the cheque for £1,000 to the Bank, and I have
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recelved here in Brussels an acknowledgment that 1t has been honoured by
the Bank and placed to the account of the Alliance. So much for the facl
Now with regard to the statement that 1t i1s an easy matter for "Centrosoyu
to pay its subscription if it wishes to pay. That statement was based
upon two facts, one of which lMr.Varlash hes cited, namely, that "Centro-
soyus” having in London a branch ........

MR.VARIASH (Translated) That is not a braneh.

THE GENERAL SECRETARY (Continued): If "Centrosoyus" (England) 1s not a
branch of "Centrosoyus" then I do not understand business matters. At ar
rate, the Director of that Organisation 1s here in Brussels as the repre-
sentative of "Centrosoyus". In view of that position there were easy
means of paying the subscription if "Centrosoyus" wished and, further,
there 1s in London also the Moscow Narodny Bank. Mr.Varliash has said in
his letter that Russia was llke other countries, unable to export currency
without the permission of the State. I advised the Executive at Barcelon
and I think the Executlive agreed, that that was a thesils which could not
be maintained. Mr.Varlash, In this Executlve on previous occasions, has
sald quite definitely that there was no question of difficulties or
differences between the Co-operative Organisations in Russia and the State
He has sald "Co-operation in Russia 1s the State". What could be more
clear than that, that there was no such restriction upon the export of
currency by "Centrosoyus" as Mr.Varlash pretends in his letter? It was on
those grounds that the Executive at Barcelona refused to accept that excus
as beling merely an excuse and not a reason for the non-payment of the
subsceription. Row I come to the proposition that the subscription of
"Centrosoyus" should be reduced to £1,000 this year, and the extraordinary
suggestion of Mr.Variash, who this morning has been pleading for a united
front against the forces of Fascism, that the Alliance should reduce 1ts
activities and meke economies. That in itself is an extraordinary propos
but what 1s the domestic situation? Simply this, that all those Organisa
tions whom Mr.Varilash pitles so much beceuse of the restrictions and diffi
culties brought about by the economic erisis, the spread of nationallsm an
other forces in Europe, are actually increasing their subseriptions to the
Alllance in order to maintain thaet united front amongst Co-operative Organ
satlons which Mr.Variash so much desirses. I do not think I need say more
That is the situation which presented itself to the Executive at Barcelona
and, I suggest, presents ltself to-day.

THE PRESIDENT (Translated): I think that the guestion of the Soviet
subscription is now clear, but there remalns the big problem of new contri
butions for all countries.

MR.LUSTIG (Translated): It is hard to understand when we see the
astronomical figures of the Russian Co~-operative Organisations that they
are uneble to pay £2,750 of subscription to the Alllance, whilst we witnes
that the Co-operative Organisations in capitalist countries, with much
smaller turnover, are able to meet their obligations towards the Alllance.
If the Russian Organisations were doing the same as the Co-operative Organ
sations in Austria and Hungary, where the subscriptions are credited to th
Alliance in National Banks, then we would not have so much objectlon, but
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they do not even do that. There are countries which do not allow cash
payments for subscriptlon, and I suggest that the English and Scottish
Wholesale Socletlies might make purchases in those countries and then pay
the amounts due to the Alliance. In this way the outstanding subscrip-
tions might be settled. There are also other countries where sales abroa
may be made wlith two years credit. That would also be & means of paying
subscriptions to the Alllance. But if our Russlian friends want us to tak
more energetic action then they must give us the financlal means for such
action, In Czechoslovakia we are willing to consider an increase of sub-
seription to the Alliance, and we are in favour of the basis of 3/~ per
£1,000 of bturnover. For the present year Cgechoslovaekla has already psaid
upon the Gold Standard, and I think Russia should do the same.

MRS.FREUNDLICH (Translated): I do not want to speak about the Russian sub
scription, but to say s few words about the general problem of finance.

It has been moved that the new scales of subscription should be based uporn
turnover, but turnover 1s falling because of the fall in prices and 1f tha
basls were adopted it might happsn that some countries would pay less unde
the new scale than they do at present. Therefore, I think it better to
atick to the old scale. As regards purchases in payment of subscription,
you know that iIn Austria we have credlited the Alliance, not in a Bank but
with the Austrlan C.W.S., wlth the amount of our subscription and other
payments due. We have not yet recelved permission to open an account in
the name of the Alllance in an Austrian Bank, but we hope to do so somm,
¥r.May recently polnted out that the Austrian Bank was allowed to export
£10 in payment of an advertisement in the "Review" and he wondered why the
same thing could not be done with regard to our subscription. The positic
is that we can now and again get permission to send £10, but not £100.
Therefore I think ways and means should be found to realise that credit
which we have granted to the I.C.A. with the Austrian C.W.S. I think ther
are goods in Austria whilch might be purchased by England and which would
help to pay the subscription to the Alliance. If this credit is not used
and keeps Just growing it will not profit the Alllance. 0f course the
Alliance will get interest upon the amount, but it will not help 1t in its
work.

MR.VARIASH (Translated): Mr.May has spoken of the relations which exist
between the Russian Government and "Centrosoyus®, but that does not mean
that "Centrosoyus" can dispose of the financial resources of the Governmer
We are collaborators, but we are not able to make payments outside of the
scope of our financial meens, and our financial resources are limited by
our limited exports. It has been saild that our turnover 1s large, but
national turnover inside of a country and foreign payments are two things
which have nothing in common and are qulte different. I cannot support
the motion made to settle subscriptions by means of compensation sales
because I do not think thls system would work in Russia. Mr.May spoke of
the need for a united front and rejected our motion to pay only £1,000 for
the next years. But I do not think a united front is & matter of a numbe
of pounds, but rather a matter of the spirit in which we act. I think w¢
should look over our budget and curtail superfluous expenses and that we
would then be able to balance our budget. ¥r.lMay has also spoken of the
"Centrosoyus" (England) Limited being a branch of "Centrosoyus"™ and thinks
because we have that branch that we can pay whatever we wish, but 1f we
were to pay without having the money then this English Co-operatlive Soclel
would fall into the hands of English criminal law. There 1is no money
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because ours is an export buslness and not an import business, Mr.May
also sald that the sendlng of the cheque for £1,000 was a triek in order
to make him accept that as owr full payment for 1932.

THE GENERAL SECRETARY: No, I did not say that. What T said was that I
was afraid 1t might be & trick, not that it was.

MR.VARIASH (Continued): I object to such an assumption. It is not by
making such assumptions thaet a fraternal spirit can be fostered. We do no
want to play any trick, but were sendling in advance a partlial payment of
£1,000 because we had been authorised by the Government to export that
emount and we could not send more. Therefore, I insist upon the proposal
which I made to accept for the year 1933 the payment of £1,000 as the
Sovlet subscription. If the Executlive does not agree we shall have to
bring the matter before the Central Commlttes.

MR.POISSON (Translated): I am opposed to any special treatment for Russis
The F.N.C.C. are quite willing to pay their subscription, and in Gold, but
they will do so only if other countries do the same, Inecluding Great Brita
and Russia. There is no reason why the big countries, like Russia, shoul
have 8 reductlion in their contribution while others are asked to pay wmore.
There are several proposals with which we have to deal. Mr,May proposes
first that subscriptions shall be paid on the Gold Basls, and I fully agre
with him. Second, he proposes an appeal for voluntary increases of sub-
seription, I am rather doubtful about the result, but I have no objectlc
to it being triled. Thirdly, wlth regard to arrears, I agree also that we
should not give them up and that we should teke & declsion only after
countries are eventually excluded. As to the scheme of basing contribu-
tions upon turnover, I think it would be very dangerous te change any
syatem of payment during a perilod of crilsis. It is always safer to stlck
to 0lé systems than to have a new one, the result of which will be
uncertsain, Therefore, I support the vlew of Mrs.Freundlich that a change
in the bssis of subsecription 1s not desirable at the present time, Even if
we have power tc do so we are not obliged to use that power. As to the
reduction of expenses, Mr.MNay made some proposals at Barcelona. He even
went so far as to offer himself as victim, but I must say we are not
willing to have him reduce his sslary. No Internationsl Organisation
worthy of i1ts name would acecept such a propossal. Let us, therefore, acce
reductions which he has proposed in general expenditure, but Mr.Masy should
maintain his own salary.

MR.JOHANSSON (Translated): In Sweden we are quite willing to pay &
higher subscription i1f 1t is agreed that everybody will do the same, and
we would be willing to pay on the Gold Basis and, in addition, a 25 per
cent increase.

THE PRESIDENT (Translated): We will now close the discussion and come

to decisions. As regards the Russian subscription, we have been told ths
for 1932 1t will be psld 1in full. I think we can, therefore, regard that
question as settled.

Agreed.



THE PRESIDENT (Continued): Mr.Variash moves that for 1933 the Soviet
subscription should be only £1,000. In the first place this proposal has
not been supported and, secondly, it was decided by the Executive at
Barcelona to reject 1it. Therefore it cannot be put to the vote.

We will now take Item 4a. The Balance Sheet and Auditor's Report for
1932, I suppose you will submit this to the Congress.

Agreed,

THE PRESIDENT {(Continued): The nexzt point is the Financial Statement for
1933 which 1 suggest should be noted.

Agreed,

THE PRESIDENT (Continued): The next point is Consideration of Special
Measures to Balance the Budget for 13833. On this question the General
Secretary makes three proposals - 1. That subscriptions be paild on the
Gold Basls, except in cases where it can be shown that such a basis of
payment would be lnequlitable or excessive in relation to the gensral body
of the membership. Do you all agree to this proposal?

MR.VARIASH (Translated): I am against.

THE PRESIDENT (Continued): Mr,Variash declares himself against this, but
I think all the other members will be in favour.

Agreed.

THE PRESIDENT (Continued): Under 2. it is proposed to make an appeal for
voluntary increases of subscription. Do you agree to this?

Agreed.

THE PRESIDENT (Continued): Then we have the proposal of Hr.Johansson for
an Increase of 25 per cent, but this has not been supported. I think,
however, that we can accept 1t as & recommendation to the Orgenisations.

MR.LUSTIG (Trenslated): I would prefer not to ask for voluntary contribu-
tions buf for a compulsory increase of subscription of 25 per cent.

SIR ROBERT STEWART: So far as Scotland is concerned the matter was dis-
cussed 2t our Board Meeting, and while we have every desire to prowmote the
wellbelng of the Alliance we think that to make any lncrease in subscrip-
tions now would be inopportune. Therefore, I am here to-day to vote agal
any increase in the present rate. We do not approve of subscriptions bel
based upon turnover, which would msan over £100 increass to the S.C.W.S.
If 1% were based upon 3/- per £1,000 of bturnover it would mean £242. 3. B
instead of £100, which we pay at present. WVhat we are very desirous of
knowing 1s whetiher nothing else can be done as regerds sconomies. ir,.May
is in a position to conslder the positlon and does not now think he can
approve hils former ideas, but that the only way to maintaln the activlties




of the Alliance is by increased subscriptions. The Scottish Board 1s

not deslrous to decrease the activities of the Allliance but thinks the
present time 1s not opportune to increase subscriptions. They suggest
that Mr.lMay should see if he cannot cut down expenditure without cutting
down salarles and without destroying the efficlency of the whole organisa-
tion. Therefore, I support no increase of subscriptions.

THE PRESIDENT (Translated): I suppose that you are all in agreement that
an appeal should be made for voluntary increases in subscriptions.

Agreed.

THE PRESIDENT (Continued): I think, further, that there will be no

ob Jection to the General Secretary mentloning in his appeal that an 1incres
of 25 per cent was suggested, as that wlll be an indication for those who
are wllling to grent increases.

Agreed.

THE PRESIDENT (Continued): We now come to the thlrd suggestion of the
Gensral Secretary to refuse requests for the remission of arrears of sub-
seriptions. I think you will all agree to this.

Agreed.

MRS.FREUNDLICH (Translated): I would like to ask how many Organisations
ve so far asked for the remission of arrears.,

THE GENERAL SECRETARY: A%t present only two and both of them small, but
what | am &sking is that the principle shall be applied generally. It has
been already applied Lo one in Latvia and to one in Yugo~Slavia, but those
arrears we shall probably gst.

THE PRESIDENT (Translated): The remaining questlon of finance 1is the
proposed new scales of subscriptions. On this there are no definite
propositions, and in view of the Special Conference thls year the General
Secretary is in accord thal this question shall be adjourned. Are you
all in agreemsnt?®

Agreed.

ITEM 6. "REVIEW OF INTERNATIONAL CO-OPERATION".

a. Reecelpts and Expenses for 1932.

MR. JOHANSSON (Translated): I want to move that the price of the subserig
tIon of the English Edition be increased by 2/6d, the German Bdition by
80 Pfennigs, and the French by 10 Francs, and in that way the Budget woulc
be balanced. Further, I am prepared to offer an advertisement of our Ca:
Registers, for which I am prepared to pay & sum proportionate to the amowr
of sales realised by the advertlsement.




MR.POISSON (Translated): I am afraid that if we raise the price of the

subseriptlon for the "Review" we would lose a number of subseribers and
have a greater deficit.

THE GENERAL SECRETARY: I would like to go as far as I can to accept
Mr. Johansson's proposal about the Cash Reglsters. I think we could agr
to give him one page for an advertisement, if the Executive agrees in
principle. We could give him one page at the maximum charge of £100 pe:
anmun plus commission on sales,

MR.SERWY (Translated): I do not know what can be done with regard to t
defIcIts on the English and German editions. The English deflcit 1s fo
times greater than the French deficit. The German is three times as gre:
Therefore, the remedy does not seem to be an increase in price but in
distribution. The French Federatlion are making a big effort to increas:
the circulation of the French edition and hope to have a circulation of
1,000 coples. If they achieve that the deficit will be covered and the:
would even be a profit.

MRS.FREUNDLICH (Translated): I think the deficit on the German edition :
malnly due to the high cost of printing. There 1s a very simple means «
overcoming this, and that 1s to have the printing done in Austria insteac
of in Germany. In Germany the rate of wages for printers is much highe:
than in Austria, and this simple transfer of the work would probably
balance the budget. At any rate it appears impossible to raise the pri«
in order to meet the deflcit.

MR.PALMER: The differences are all in the cost of printing.

MR.LUSTIG (Translated): I am afrald that to increase the price of the
"Review" would reduce the number of subscribers, especially in Czecho-
slovakla where the number of copies 1s not very big but where the people
could not afford more. The price of the German editlon 1s three and a
half times higher than the price of the French edition, while the circuls
tion 1s only two and a half times as great. Therefore, it seems that
the cost of printing the German edition 18 exaggerated. There 1s
another question. The freedom of the press 1s now curtalled 1n Germany
and 1t might be advisable to have the printing of the German edition done
in another country. On the other hand, it might happen that the German
Government will forbid the distribution of this Journal if it were printe
abroad. All these circumstances would have to be examined serlously
before a decision could be reached with regard to the printing of the
German edition,

THE PRESIDENT (Translated): Can we close the discussion.

Agreed.

THE PRESIDENT (Continued): Mr.Johansson has proposed to increase the
price of the subscription to the "Review", but this has not been supporte
On the other hand, it has been opposed and, therefore, it falls.
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THE PRESIDENT (Continued): That ends the dlscussion on the "Review".
The next ltem - 7. Should the I.C.A. Issue irmediately a Manifesto on
the Crisis? - 1s likely to receive a long debate and, therefore, I move
that we now ad journ.

MR.LUSTIG (Translated): I suggest that this questlion be considered by
The Sub~Committee this evening.

MR.POISSON (Translated): I support that proposal.

THE GENERAL SECRETARY: As a matter of fact 1t 1s slready on the draft
agenda for the sub-Committee this evening.

THE PRESIDENT (Translated): Do you all agree with Mr.Lustig's proposal,
whlch 1s supported by Mr.Poisson, that the question of issuing a lManifesi
be referred to the Sub~Committee?

Agreed.

CLOSE OF THE SECOND SESSION.




THIRD SESSION.

THE PRESIDENT (Translated): As Mr.Serwy cannot be present for a little
wEIIg we will ad Journ the discussion on the Manifesto and take Items 10
and 1l.

ITEM 10. ECONOMIC RESEARCH.

THE GENERAL SECRETARY reported - "The Executive will doubtless remember
that at the Speclal Meeting on Economic Research at Geneva in October las
the two following questlons were agreed upon, at my suggestion, as the
subjects for owr immediate economlc research:-

1. Intermnational Comparison of Costs in Retaill Trading on the
Basls of Exlsting Available Material.

11. Private Distributive Monopolles.

A preliminary study has since been made Into the first of these
problems, the results of which are submitted In a separate document.

In order that we may continue and complete our research it is neces-
sary that the Executive should indicate whether the work 1s being carried
out upon lines acceptable to them and, if not, indicate thelr wishes in
the matter.”

ITEM 11. ENQUIRY INTO THE COSTS OF RETAIL TRADING IN CO-OPERATIVE GROCER
SHOPS .

THE GENERAL SECRETARY reported - "Since the meeting at Barcelona, when I
reported that the replies received to this questionnaire were too few to
form the basis of a report, other replies have come to hand and a survey
of all the informatlion received to date 1s presented in a separate
document."

MRS.FREUNDLICH (Translated): There are two different problems before us
Costs in Private Trade and Costs in Co-operative Trade. With regard to

Private Trade & lot of data is avallable, and the only thing we can do 1s
to collate it, while for Co-operative Trade original research is necessar
and would be very valuable. In Austria we have not been able to do this
research because all our energles have been devoted to the fight that 1is

being made to get Co-operative Socleties placed under the régime of Priva
Trade, but we intend to do this work and hope that it will be successful.

MR .JOHANSSON (Translated): I support the opinion of Mrs.Freumillch and
think we should not devote much attention to the study of Costs in Privat
Trade, because the question 1s already being studied, for example, by the
International Chamber of Commerce. This book which I have is devoted to
only one of the aspects of this problem and is being 1ssued by the Inter-
nstional Chamber of Commerce. Now if such an important plecs of work 1is
being done with regard to Private Trade by other institutions, then there
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Is no need for us to 4o the same work, but we should confine ourselves to
research into Co-operative Trade, and I would recall that I have already
suggested that such an investigation should be made jJointly by the I.C.A.
and the I.C.¥W.S. Research should be organised in the various countries
and 1t should be effected in such a way that in each country the same
points would be studled so that we could arrive at some precise conclusio
for the whole Co-operative Movement when the research should be finished.
Therefore, in my opinion, Mr,May could save a lot of money il he did not
devote too mmuch attention to Costs In Private Trade, which question is
being dealt with by others.

THE GENERAL SECRETARY: I am very anxious that any work of a research
character that we undertake should be so arranged as to give satisfactl
to the members of the Executive and to the larger constltuency which we
represent, but when we come, meeting after meeting, and discuss these
questions over again and do not adhere for six minutes to a decision on
work which wlll take us twelve months, then it 1s just a little difficult
If you will look at Item 11 on the Agenda, that is an enquiry into the
Costs of Retall Trade in Co-operative Grocery Shops. Now, 211 I want 1s
to get to lmow some settled decislon as to what you do want us to do and
not to have it upset or disputed at every mseting whille we are trying to
do the work. What I mean 1s this. when we flrst of all proposed an
enquiry into the Costs of Retall Trade everybody sald 1t was too big for
us to undertake for an original research, and too costly. No-one said

it was no good. Now we are told 1t is no good and that 1t 1s not worth
wasting time for. At the next meetlng, or discusslion, 1t was decided
that while we could not afford the time or money to make an original
regsearch Into the Costs in Retail Trade it would be useful to make a
report or & condensed sumiary of the existing materisl such as this whick
Mr, Johansson has jJust handed In, and from sources which he himself promis
together with documwents which exist In large numbers in London, Berlin, a
other places. And this report that I have put before you this morning 1
a preliminary survey on those lines of existing material. Now, for twel
months I have been trylng to get at what you want and we keep on trying,
and each time 1t 1s wrong. We proposed to go Into the Costs of Retall
Trading in Co-operative Shops, and that was brought down to a Questlionnai
which Hr.Johansson helped us to formmlate. With what result? We have
had only one reply so far that has any relation to the Questionnalre, ané
that is from the German Union at Hamburg, from Mr.Klepzig. We mre still
wanting to go on with that if we can get the information, but In the
present state of owr finance 1t 1s not posslble to send somsbody across
Europe to collect the information on the spot, and i1f the affiliated
members will not send the material in reply to our Questionnalre then 1t
is extremely difficult. Now I think I have pub the matter falrly clearl
If you do not want us to do anything with this Retall Trade then we can
drop it and do somsthing else, but 1f you want us to deal with Co-operat!
Trade then help us by replying to the Questlonnaire sent to you, but do
not give us one Instruction at one meeting and immediately I bring you a
report say it 1is no good. We do not make any progress llke that, and
that has really been the position about this report. I only want to do
something which will give satisfactlion, but we do not want to keep beatir




the alr and speading time and energy, and then have the stuff thrown into
the waste paper basket. Really. that Questionnaire on fosts in Co-opera
tive Grocery Shops seems to be doomed from the begimning, and I repeat
that only one intelligent reply has been received which has any relation
to the Questionnaire and thst is the reply from Hamburg. There are two
reports before you thils morning, one deals with Private Trade and one wit
Co~operative Trade. The research that you are dealing with under Item 1
is not costing much money for the slmple fact that, as stated in the
paragraph in my Memorandum, 1t is baserd upon exlsting and avallable
material with such additions as we are able to collect without additional
cost from time to time.

MR, JOHANSSON (Translated): I do not criticlse the work that has been
done. On the contrary, I am qulte satisfied with the report which we
have recelved, but my opinion is that now that this report has been
written it 1s useless to go on studying this same problem. We could
perhaps take the study up agaln when the complete Investigation of the
International Chamber of Commerce 1s 1lasued, As to the Questionnaire on
Co~operative Trade, Mr.May has said that 1t 1s not being replied to, but
i1f this is 3o 1 do not suggest that & member of the staff should be sent
across Europe to collect the inform tion. It might be possible to write
to the warious Organisations which have not replied to the Questionnaire
and urge them to do so. I do not remenber having received sueh a letter
from Mr.May, otherwlise a reply would have been given.

MR.LUSTIG (Translated): I d& not quite understand the report on "Inter-
national Comparison of Costs in Retail Distribution in Co~operative
Grocery Shops". I have tried to take the cost margin as indicated on
page 2 and have added the cost margin to the various items for 1914 and
1931, but I arrive at different figures from those given in the report.
The report indicates for 1914, 7.11 whereas I arrive at 8.15. For 1931
the report gives 13.04, but my figure 1is 17.89. The same thing heappened
when I calculated the cost margin in Germany and Finland for 1924 and 192
I £find far Germany 12.16 instead of 10.98 for 1924, and 17.81 instead of
13.04 for 1931. Simllarly for Finland I find 15,05 for 1924 instead of
9.42, and 20.07 instead of 12.86 for 1931. I do not know how these
differences ariss. It may be due to a different basis of calculation,
but I would like some Information about it. Further, 1t would be very
interesting if the various Organisations in the different countries would
collsct the data prepared by private trade, end if then a complete surmar
of this iInformation were made by the Secretariat we would have a general
and useful survey of the Costs of Retall Distribution in Private Trade ar
Co-operative Trade. Of course, I do not think the infarmatlion sbout
Private Trade would be quite correct and we cannot rely upon it because
many of the small retail businesses have no real bookkeeping, whereas in
Co-operative Societies we have proper accountency which gives us guarante
of exactness of figures, which is not the case with the small retall shoj

SIR THOMAS ALLEN: In my view to spend time on the study of an enqulry
into Costs of Retail Distribution in Co-operative Sociletles and also Cosi
in Private Enterprises would be practically a waste of time, and would
serve no utilitarian purpose. If I understand the ques$lion right, we
want to ascertain the costs of private enterprise that, as far as prac-
ticable, we may learn some lesson fherefrom to put our own co~operative
house in order 1f there are any defects in our present system. Mr.lMay :
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gquite right that he did submit a propesal to uns some time ago, and pointe
out that he was prepared to make thils enquiry within s limited sphere 1if
the funds of the Alllance permitted. We felt that our financlal circum-
stances were in such a position that we could not pursue that enguiry.

I want this engulry pursued, and 1t does seem to me perhaps for the momer
that the only method 1a for us to avall ouwrselves of cuch documentary
evidence 23 may be forthcoming, that from the outslide we may investigate
and make comparisons. The only useful purpose of thils enqulry to my
nind 1s that we should direct our own Co-operative Socleties that they ms
put thelr house in order as far as practicable and reduce their costs of
distribution. It may be remembered that any comparison that may be mad
between Individual private enterprises and ourselves has bto bring certair
facts Into consideration. For exampls, In Great Britain there can he nc
comparlison of the rate of wages pald In Co-operative Scocleties and con-
siderable private enterprises. I know of ceses where we have an estab-
lished Co~-operative Soclety paying quite properly Trade Unlon rates of
wages which arses much higher than what 1s paid in the same district in
private concerns. I know also in the outslde firms that they get
apprentices for three years, and after that they dismliss theri and have nc
further use for them. They may, porhaps, keep one or two experienced
persons, whereas in Co-operative Socletles once you are in 1ts employment
you are thare for 1ife. Then again, wlth regard to mmltiple shops, I
think there ls a lesson for us. In the case of multiple shops, they are
conducted from one centre with only one purchasing sgency; goods are
distributed all over the country from one centre, and costs are kept dowr
In that way. I think it is from that point of view that we want to sbud
the outside as well as the iInside and get to know on what grounds the
investigated outslide firms are able to kesp thelr costs down lower than
Co-operative Socletlies. And what I would suggest is that while at preser
we cannot afford to meke this investigation from within the I.C.A. as wel
as oubtslde, that Mr,May should pursue the study wlth the help of the
information available from within the Movement, and should avall himself
of any documents in regard to private trade that may be avallable, and
therafrom draw an analysis or comparison to show where we are defective
and what methods there are in private trade which could be adopted by the
Co~operative Movement in order to reduce costs.

MR . JOHANSSON (Translated): In my remarks on this question I did not
intend any attack upon Mr.May or his staff, but simply wished to suggest
that we should not be too impartial and c¢all a mere collection of exlstir
data a scientific work, but that we should devote the best of our con-
sideration to research into co-operstive conditloms.

THE GENERAL SECHRETARY : I only want to reply to Mr.Lustig, and 1f we wex
playlng cricket I should say that Mr.Lustig had bowled me out! Mr.Lus 1
hag put his finger upon some errors which are obvious, but which I cannot
explain here at the moment in the absence of the original document.
Obviously those additions are wrong, and I am very surprised and sorry tk
the errors have crept in. I 41d not set out that part of the document,
those tables, I have prepared the statement of the case but left the
tabtulating of the figures from the questionnaire to one of the members of
the staff who, unfortunately, has let me down. I did not dream of addir
the figures up myself Lo see that they tallled, That 1s all I can say.
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The only thing I can do 1s to apologise for the error ani immediately I
get back to London I will go into the mmtter and eilther send you the
correct figures or a correct explanation of them as they stand.

THE PRESIDENT (Translated): The discussion is now closed, In the
discusslion some of the members have expressed the opinion that the enquir
into Private Trade was sufficlient and that 1t should not be contlnued, bu
no formal motion has been made upon this, On the other hand, Sir Thomas
Allen has moved that the Investigation be continued in both filelds in ord
to provide the possibility of comparisons. Can I interpret the dlscussi
by the motion of Sir Thomas Allen?

MR . JOHANSSON (Translated): The enquiry into Private Trade should not be
continued separately, but in conjunction with the enquiry into Co-opera-
tive Trade.

HMRS.FREUNDLICH (Translated): The investigation into Private Trade shoul
only be undertaken when we have the investigation into Co-operative Trade
gso that the primary object of this investigation should be the co-operati
investigation and the other should only be made for the purpose of com-
parison when the first is completed.

SIR THOMAS ALLEN: How are you golng to get a comparison unless you have
a report? fy purpose will not be served by an investigation into Costs
in Co-operative Societlies unless it 1s for some specific purpose. To
aascertain the costs in Retall Socletles for the sake of ascertalning themw
glves us informatlion but leads us nowhere. What we want to know 1s, how
are we fulfilling our function in the economic world of service in com-
parison with other Organisations? We want to draw conclusions and make
recommendations, and unless we do that we simply waste time and the
Co-operative Socleties having obtained that research it leads us nowhere
unless we have comparisons from outside Lo show where they are stronger e
we are weaker, and to enable us to put owr house iIn order accordingly.
That is the whole purpose 80 far as I see 1t.

MRS.FREUNDLICH (Trenslated): We have first to ascertain whether an
Investlgation within the Co-operative Movement can be made and, therefore
I suggest that we first make this investigation in Co-operative Retail
Societies, and when we are sure that we can get some resulta in the
co-operative sphere then we can proceed with an investigation into Privat
Trading.

THE PRESIDENT (Translated): We seem all to be in agreement, but it is
only a question of phrasing. We all agree that both investigations musi
be continued and that the investigation into Private Trade should serve
only for the purpose of drawing comparisons wlth the results of the
co-operative investigation. Do you all agree with my interpretation?

Agreed.
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THE PRESIDENT (Translated): We will now deal with the question of -

A SPECIAL INTERNATIONAL CONFERENCE.

which was considered by the Sub-Committee last night end, together with
that question, we will desl with -

ITEM 7. SHOULD THE I.C.A. ISSUE IMMEDIATELY A MANIFESTO ON THE CRISIS?

THE. GENERAL SECRETARY: The Sub-Committee met last night and considered
carefully the arrangements necessary for the organisation of a Special
Conference, declded upon yesterday by the Executive, with the result tha
they now make the following recommendations. I need not amplify them
for the moment, but will simply place them before you.

Date and Place. That the Conference (and will you particularly note
that the Sub-Committee recormend that it should not be called a
Congress but a Special Conference of the I.C.A.) be held at Prague
on the 2lst and 22nd August, approximately the assme date as had bee
arranged for the Congress in London, to be preceded by a meeting of
the Executive on the 20th August.

The next point was -

Constlitution of the Conference. The Sub-Cormittee recommend that 1t
Ve constituted on the basls and conducfed under the rules that appl
to the Central Committee, particularly Rule 25 and Standing Order 1
(Rule 25 13 one which dsals with the constitution and conditions of
the Central Committee, and Standing Order 13 with the method of
voting) and that for this Special Conference the representation be
double the normal membership of the Central Committee.

Agenda. The Sub-Comlttee recommend that this belng & Special
Conf erence no other matters shall be brought upon the Agenda than
those for which the Conference is convened and set out in the notic

thereof.

The next point was -

Sub jects for Discussion. The Sub-Committee recommend that there be
0 sSubjects, and two subjects only - (a) Report on the actual

situs tion of the Movement in the various countries ( and that is to
say, with particular reference to thelr diffioultles in the orisis
and from other causes) together with proposals for prometing the
solidarity of International Co-operation. The Sub-Commibtee reco:
mend that that Report be prepared by the General Secretary.
(b) Report on the World Crisis with Recommendations (that 1s, Co-o
tive Recommendations) to the World Economic Conference. The Sub-
Committee propose that Mr.Poisson should prepare that Report.

With regard to -
A Manifesto. The Sub-Comnittee took into consideration the suggest
of Wr.Serwy, who unfortunately was umable to be present, that a
Manifesto should be issued, and they recommend that a Manifesto be
issued after the Conference embodying the results of the deliberat
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at Prague. It was suggested, in passing, that the 1ssue of this
notice with all these particulars would 1itself be In the nature of a
mild lManifesto to all members of the Alliance when 1t is 1ssued next
week,

The final point of recommendation 1s that -

In conjJunc tion with the Special Conferernce at Prague, and immediatel;
after it, there should be organised a Conference of the Internationa:
Co=-operative Preas.

MR,VARIASH (Translated): I have sent in, in writing, a Draft Manifesto,
or lralt hesolution, on Item 7 dealing with the defence of the Co-opera-
tive Movement against 1ts destruction which 1is almed at by Fasecism, I
wish this Resolution to be discussed here and now, and voted upon. With
regard to the Special Conference, I would like that each delegation shouls
have its full voting power even 1f the number of calegates do not equal
the mumber ~f votas, as 1s the case in the Congress, for example, if
Russia be entitled to ten delegates and can only afford to send one, that
that one delegate should have ten votes.

THE PRESIDINT (Translated): That polnt is provided for in the Rules and,
therefore, does not need to be discussed.

MR.VARIASH (Continued): Y also move that to the subjlects for discussion
at the Uonference should be added - The Fight Against the Danger of War.

MR.SERWY (Translated): I have read the Manifesto presented by Mr.Varilash
and there are some things which seem very good in it, but in the conclu-
sion at which he arrives there are things which I could not support. But
this Hanifesto has quite 8 general character and I think 1t would be the
best thing to refer 1t to the Conference which will necessarily have to
issue a8 document of this character. But in my proposal I was speaking o
a Manifesto quite different. We know that a number of difficulties are
being made for the Co-operative lMovement 1n France and Belgium, Great
Britaln and Switzerlend, Austrila, Czechoslovakla and other countries.
Everywhere there are attacks upon the Co-operative Movement which seem to
originate from the international organisation of middle classes, and what
I want 1s a Manifesto dealing with these speclial problems. In London the
British Co-operators have demonstrated against the attacks upon them, but
all these attacks are based on questions purely co-operative. Tr.erefore
I would like an appeal to be issued to the consumers to defend their
Orgenisations. Our Swedish friends and other northern friends often
complain that we give too much time to matters not purely co-operative,
but these are problems strictly of a co-operative nature and we should
desl with them. The attacks seem to be lnitisted by the Internationsal
Chamber of Commerce, and by the business men all over the world, and are
aimed not at big departmental stores or chain stores but merely at the
Co-operative Movement. If we now decide that those problems will be
discussed at the Special Conference in August then we have still to walt
fouwr months until the I.C.A. takes an attitude upon this problen. L
you read the Co-operative Press you will always find that there is some
dissatisfaction about the Alliance because it does not raise its voice
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encugh, because 1t is not heard, and because it does not sppeal to the
working classes and consumers. The Manifesto which Mr.Variash has
suggested is of a goneral character, but the one I em thinking of is of
& purely co-operstive cheracter. You lmow the situstion in all countrie
The budgets are not balsnced and the State 1s looking for financlal means
and want, for example, to impose Income Tax upon the dividends, which 1s
negation of one of the Principles of Co-operation. Those are some of
the difficulties of which I am thinking when I ask thst a Lanifesto be
ismued immediately. :

MRS .FREURDLICH (Translated): I am very astonished that such a late date
has been chosen for the Special Conference. I thought we would meet at
the end of May or the beginning of June. Now what shall we be able to
do in August? It may be that in August there will be less to do hecause
some countrles may slready have withdrswn from the Alliance. I wish to
support strongly the point aof view of lMr.Serwy that a goneral Manifesto
of ths kind submitted by Mr.Variassh should be 1lssued by ths Speclal Con-
ference, but that wlthout walting for that Conference we should act
Immediately on the problems which confront the Co~operative lovement.

We all know that the Fascist Hovement is a revolution of thes middle class
agalinst the increasing power of the working classes, and the middle class
ere everywhers anti-co-operative in spirit. We can deal with these
sattacks upon the Co-operative lovement without mentioning the word Fascils
because these attacks are based upon economic poliey. The International
Co~-operative Women's Guild has already drafted a Manifesto, and I think
that we ahould do the same and that our Manifesto should not deal with
politics but with these purely co-operative problems. I would add that
i1f at thia difficult perilod I have come to Brussels to attend this meetin
it was because I thought that something of that kind would be done and I,
therefore, considered 1t necessasry that all the countries should be repre
sented for that purpose. Therefore, I support most fully the proposal ¢
Hr.Serwy that we should do something to-day. I was astonished when I ss
that we propose to make recommendations to the World Economic Conference
in /mpgust, whilst tho newspapers announce that the Conference will meet !
Juna. It may be, therefore, that our meeting will teke place after the
Conference is ended or whilst 1t is sitting. Perhaps there have besn
difficulties because of Natlonal Congresses in the various countries, but
I think that this dilfficulty is not so great because, sfter all, the
Special Conference would be attended only by a few delezates from each
counptry and the fact that a Hatlonal Congress would be held at ths same
time would not be an obstacle for the mesting of the Special Conference s
an early date. I must say, therefore, that I sm very disappointed that
this Conference 1s fixed a0 lats.

THE GENERAL SECRETARY: i only wish to put two or three facts to msake tk
position clear about the date. There were three resaons why the Sub-
Cormittec decided to recommend so late = date as iungust. First, that
from now until 30th Juns all the way 1s sown with fixtures for Natlonal
Congresses which cannot be altered. Second, the Sub-~-Cormittee thought
it would be necessary for the Executive to meet and approve the contents
sand recommendations of the two Heports, and for that purpose they propose

the Executl:
(and this I omitted when I was speaking before) a meeting of

at Paris on the 10th and 1lth July. Third, that although the ¥World Con
ference is snnounced in the Press for the lat June those on the inside of
the negotiations are of opinion that it will not commence at the earlles

before September.
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MR.VARIASH (Translated): I support the motion of Mrs.Freundlich to havi
the Conference at the beginning of June because I do not think there is
any reason to convene now a Conference for August. If, on account of ti
various National Congresses which Mr.May has mentioned, 1t should be
impossible to meet at the begimning of June then I move that the Confer-
ence should be at the 30th June or beglnning of July. Mr.May sald that
the Executive would have to meet before the Conference to approve the
reports, but why is 1t necessary that the Conference should meet one mon!
after the meetling of the Executive. I do not see any reason for that
arrangement. As to the third reason indicated by Mr.May with regard to
the meeting of the World Economic Conference, I really do not see what
connection there is between a demonstration of co-operative solidarity a
the World Economic Conference. Mr.Serwy has sald that we should deal
wlth purely co-operative problems and with the present difficultles of t
Co=-operative Movements. He wants a purely economic Manifesto, but I
would polnt out that our enemies do not work with purely economic weapon
but they use other weapons. In Germany and Poland it 1is not by purely
economic but by political methods that the Co-operative Organisations ar
being attacked. Therefore, if we confine our Manifesto purely on
economic matters we shall not succeed. I fully support the motion of
Mr.Serwy for the lmmedlate issue of a Manifesto.

SIR THOMAS ALLEN: I am going to move now at this jJjuncture that we
accept the recommendations for a Special Conference with regafd to the
Constitution of the Conference, the Agenda, Sub jects for Discussion, and
the Press Conference, and that in respect of the Manifesto we ask owr
General Secretary to 1issue a Manifesto forthwith to the affillated
Organisations drawing attention to the new attacks that are belng made
in almost every country on owr co-operative enterprises, the necessilty
for watchfulness, and indicating in that Manifesto that we are calling

a Conference to conslder the question of ways and means. That will not
preclude the 1ssue of a further Manifesto at the end of the Special Con-
ference. With regard to the date and place, I suggest both with
lr.Variash and Mrs.Freundlich that we do want to anticipate the World
Economic Conference with our Conference. I am not one of those who wan
to criticize after something has been done. I would rather we should
shovw ourselves constructive before anything is done. Therefore, in tha
comectlon I suggest that our General Secretary should endeavour to asce:
tain when the World Conference is going to be held and arrange that we
shall have our Conference at the earlliest possible date before the World
Economic Conference meets. I would leave to Mr.May the gquestions both
of time and place when he has 30 ascertained the date of the Conference,
and 1f he thought, following that, we would clash in some way with any
other Natlonal Congress that will be held I see no reason why &t the end
of one of these National Congresses we could not follow almost immediate
even at thoe same place, wlth our International Conference. Wo muast find
ways and means, in spkte of Natlonal Congresses, of getting thils thing
through before the World Economic Confersesnce opens. Therefore, 1 suppo
the recommendations with regard to Constitutlon of the Conference, Agend
Sub jects for Discussion, and the Press Conference, with the modification
I have suggested wlth regard to the Manifesto and the Date and Place of
the Conference.




THE PRESIDENT (Translated): The discussion i1s now closed, and I propose
to vote upon the recommendations of the Sub-~Committee point by point, and
then upon the amendments.

1. Date and Place of the Special Conference.

THE PRESIDENT (Continued): The Sub-Committee propose the 21st and 22nd
August at Prague. ¥Mrs.Frewddlich and Mr.Variash have proposed lay or
June, and Sir Thomas Allen has proposed that the Genseral Secretary be
empowered to ascertain the date of the World Economic Conference and to
arrange our Special Conference at the earliest possible date before the
World Conference msets.

SIR ROBERT STEWART: I support the motion of Sir Thomas Allen.

THE PRESIDENT (Translated): I will put to the vote the proposal of
oma s len.,

VOTE on the proposal - FOR 5: AGAINST TNone.
THE PRESIDENT (Continued): The motion 1s adopted by five votes against

none, which means that the General Secretary 1s empowered to decide the
date and place of the Speclial Conference.

2. Constitution of the Conference.

The recommendatlon of the Sub-Committee was adopted.
3. Agenda.
The recommendation of the Sub-Committee was adopted,

4, Subjects for Discussion.

THE PRESIDENT (Translated): We have the recommendation of the Sub-
Committee Tor two questions, and Mr.Variash has proposed a third, namely
"The Co-operative Movement and the Danger of War'. The motion of
Mr.Variash has not been seconded and, therefore, cannot be voted upon.
Will you adopt the two questions recommended by the Sub-Committee?

The recommendation of the Sub-Committee was adopted.
5. Manifesto.

THE PRESIDENT (Translated): On this point we have the proposals of
¥r.Serwy, Wr.variash, Mrs.Freundlich and Sir Thomes Allen that a Manifes
be issued immedlately. As to the way in which this 1s to be drafted, w
can settle that later.

SIR ROBERT STEWART: Will the various National Organlsations have an
opportunity ol seeing the Manifesto before it is issued, or 1s it to be
left with the Secretary and Mr.Serwy?

THE PRESIDENT (Translated): We shall try to have the text before the
kxecutlve to-day.




MR.SERWY (Translated): I think we can present it this afternoon.
THE PRESIDENT (Translated): I think you are all agreed that we shall
Tssue a Nanilesto immediately and that we shall have the text before us
this afternocon.

Agreed unenimously, with the exceptlon of Mr,Johansson.

THE PRESIDENT (Continued): Do you also agree that the Special Conferenc
shall 1ssue another Manifesto?

Agreed unanimously.

8. Press Confarence.

The recormendation of the Sub-Committee was adopted.

THE GENERAL SECRETARY: There 1s one question I would like to ask. You
have decided Co leave the date and place of the Special Conference to me
the date to be decided 1n relation to the National Congresses and the
World Economic Conference. That I gulte understand, but with regard to
the plase, I would like to ask whether there 1ls any objection to our
adhering to Prague, because I think Prague has considerable advantage of
situation for some of the countries which find it most difficult to
undertake long Journeys.

SIR THOMAS ALLEN: We do not preclude Prague.

THE GEMERAL SECRETARY: Then why can we not declide upon Prague?

MR .SERWY (Translated): I think it better to accept the suggestion of
Sir Thomas Allen, that the place should be declded in regard to the date
of .a MNational Congress and that the Conference should follow a Nationas.
Congress. If the National Congress at Prague 1s in June, then we could
have the Speclal Conference lmmedlately following that Congress.

THE GENERAL SECRETARY: I think we are really getting into a little
dffficulty. I do not wish to put any hindrance in the way of having
the Conference as early as possible. If you are goling to attach 1t to
a National Congress suppose I come to the conclusion, quite objectively,
that the most sultable place 1s in Finland where there is a Congress on
the 12th June. Would you be prepared to go to Finland? Therefore, I
suggest that 1t is not 2 question of distance but acceptability for all
the members of the Alliance. Suppose, to take the next Congress, I say
1t i=s suitable for one at the end of June that will be held In Norway?

I think you will see, therefore, that without me making excuses later it
i3 not practicable to attach the Speclal Conference to a National Congre
The other point 1s, how shall these repeorits and recommendatlons be appro
if the Conference is to be held in June? W1ll you have another meeting
of the Executive in May? I want you to settle that point as well, I
raisze no objectlions, but it means that Mr.Polsson and myself must have o
reports ready in a few weeks. I only want to know whether you want
another meeting of the Executive in a few weeks to approve the reports a
recommendations and, if not, how are they to be approved?




THE PRESIDENT (Translated): We have empowered the Secrebtary to convene
the Conference at the most opportune time because we were uncertain aboul
the date of the World Economic Conference. Therefore, as the Sub~
Commlttee thought that the World Economlc Conference would only meet in
September there is no objection against the proposal of the Sub-Committe
and the General Secretary can arrange the Conference at that time. But
if the World Economic Conference shovld meet earller then the Secretary
mist find some other arrangement. If this Conference 1s to be a Buccess
it must be well prepared, and Hr.Poisson has indicated that he could not
prepare his report earlier than the end of June or the beginning of July.
That is also a guestion which should be considered. Do you agres with
my Interpretation of the decision which has been taken?

SIR ROBERT STEWART: Then that brings us back to the position taken up 1
the Sub-Commit tee.

THE PRESIDENT (Translated): Yes, unless the World Economic Conference
Is convened at an earlier date.

THE GENERAL SECRETARY: I have still one other point. Is 1t understoo«
That IT It Is necessary to hold the Conference carlier, if I come to thaf
conclusion following the enquiries that I will make, do you also agree
that the Executlve be held at an equally earlier date to approve the
reparts?

THE PRESIDINT (Translated): Do you all agree to Interpret the declsilor
as 1 0id?

Agrecd.

THE PRESIDENT (Continued): Further, do you want the Executive to meet
before the (onference bto approve the reports and recomendations?

Agreed.

THE PRESIDENT (Contimued): Will you also agree to the Sub-Committee to
draft the Hanifesto comnsiting of Mr.Serwy and the General Seecrctary.

Agreed.

ITEM 8, INTERNATIONAL CO-OPERATIVE SCHOOL AND PRESS CONFERENCE.

THE GENERAL SECRETARY reported - "In accordance with the decision of the
Executlve at parcelona, I have addresged a letter to all the members of
the Alliance asking for theilr opinion upon the holding of an Internatlon
Co~-operative School and Press Conference this year, and also to what
extent &hey would support them 1f convened.

Up to the time of writing the majority of replies favour the ad joum
ment till next year of both the School and the Press Gonference, but as
the replies are still being received I will report verbally upon them at
Brussels."



THE GENERAL SECRETARY: I think it will be clear from my Hemorandum that
It Ts not practloable to organise an International Co~operative School
this year with any chance of success as regard the representation of the
students in view of all the difficulties of travel and economic difficul-
ties. I suggest, therefore, that the School, according to the replies
received, be not held this year. The Press Conference you have agreed t.
and that disposes of that point.

- THE PRESIDENT (Translated): Do you all agree with the proposal of the
General Secretary?

Agreed.

ITEM 9, HNEXT MEETING OF THE CENTRAL COMMITTEE.

THE GERERAL SECRETARY: In view of the arrengements that have bsen mde
Tor the Special Conference I suggest that this point falls so far as the
programme and date are concerned, and that the Speclal Conference will
take its place, dbut that at a later meeting of the Executive, perhaps the
one in connection with the Speciel Conference, we can decide when the
Central Committee shall be convened with regard to the next Congress.

THE PRESIDENT (Translated): Do you agree with the proposal of the
General sSecretary?

Agreed.

ITEM 12. COUPON TRADING.

THE GENERAL SECRETARY: This question has already been adjourned from tu
previocus meetings, but I am afraid that at this hour and in the sbsence ¢
several members it is not practicable to have a useful discussion, The
reports are in the hands of the Executive, and I suggest as a means of nc
neglecting this matter that the Executive might be requested to semnd in
their written observations to me on the report prepared and on the subjec
in general, and that I should then prepsare a memorandum upon them for s
later meeting of the Execvtive.

THE PRESIDENT (Translated): Will you adopt the suggestion of MNr.Msy?

Adopted unanimously.

ITEM 13. NIGHT WORK IN BAKERIES.

THE GENERAL SECRETARY: I make the same suggestion with regard to Item 1l
as am .

THEE PRESIDENT (Translated): W1ll you adopt the same suggestion for thi:
question?

Adopted.
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ITEM 14, MEETINGS OF AUXTLIARY COMMITTEES AT BRUSSELS,

THE GENERAL SECRETARY : This question is only on the Agenda for Informa-
Tion, tut T would add one point and that is that at the next meeting of
the Executive, or on the occasion of the Speclal Conference, these
Auxiliary Cormittees should be invited to meet. I would 1like the view
of the Executive upon that sugcestion.

¥RS.FREUNDLICE (Translated): I think at present it 1is very difficult fo
e experts to leave thelr own countries because of the great econonic
difficulties and, therefore, it is uncertain whether the Auxiliary Com-
mittees will be able to meet at any time. For exmaple, if the Banking
Committee were convened it is absolutely impossible that the Direstor of
the Austrian Bank would be able to leave Vienns for twenty-four hours
because of the absolute financial instadbility. Therefore, 1t 1s not
certain that such auxiliary meetings can be successfully convened.

THE GERERAL SECRETARY: The questlon is not for us to decide whether the
shall meet, put jor the Committees themselves to decide. I only ask
whethor you would invite then, in order to keep the work golng, to meet
at the next meoting or In connection with the Speclal Conference. But
having mentioned the matter you may safely leave it to me to commmicate
with the Secretaries.

THE PRESIDENT (Translated): We can leave this matter to the General
Sacretary to take a declislon in conjunction with the Secretarles of the
Auxiliary Commlttees.

Agreed.

THE PRESIDENT (Contimmed): We will now adjourn and meet again at
3.0 o'clock when we hope to have the text of the Manifesto which the
General Secretary and Mr.Serwy will draft. '

CLOSE OF THE THIRD SESSION.
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FOURTH _SESSIOH.

THE DRAFT MANIFESTO.

THE PRESIDENT (Translated): I will ask Mr.May to read the draft that
Wr.Serwy and he have achieved since we adjourned.

THE GENJIKAL SECRETARY : This is the text which lMr.Serwy has achieved in
my presence:-

"T0 THE CONSUMERS OF THE WORLD!

An economic organisstion, arising out of the efforts and sserifice:
of millions of workers, is to-day the object of ths unjuatifisble
attacks of priwate trade.

That econorlc organisation is the Consumers' Co-operative lovemen
Ever zince its origin, and at all times, Co-operation has endeavoured
to defend the Interests of the conmunity. Always without distinction a
political opinions or religious creed, it has placed the interests of
the mass above the interests of the individual.

Co-operation has maintained itself and made progreas in spite of
the wer and the orisis, and thanks to the equity of its principles and
the rationalisation of its methods.

Its development 1s iIntimately allled to the restoration of the
econamice life; to the mmintenance of peace and the advancement of
civilisation.

Its social utility end its success seem to have incited certain
sections of the populstion, guided solely by envy and selfish interest
to make Co-operation the object of thelr attacks and to appeal to
public authorities to impose upon it exceptional and unique taxation 1
order to paralyse its normal activities. In every country we observe
with satisfaction that owr National Unions have undertaken the task of
energetically defending their grest heritage of the Equitable Ploneers
of Rochdale and millions of consumers of the past.

In the presence of these repeated and contimuous attacks; faced
with the unjust and blassed accusations of private trade 1n every
country, the International Co-operative Alllance joins with all the
Co-operative Organisations of the world which at present defend thelr
rights and their liberty of action, and appeals to all consumers %o
maintain and strengthen their Co-operative Socletles, created for the
satisfaction of thelr needs in the interests of the colleetivity.

Co-operatars! your great institutions - the work of your hands,
the result of your sacrifices in the comuon cause -~ are menaced!

The new economic basis of civilisation, which your great principle
of mutuslity represents, 1s at stake.

Co~operators, defend your achievements and your rights in your oy
interest; that of your families and of humanity, that the Co-operatis
¥ovement may emerge from the present difficulties greater and more
powerful than ever.

Co-operators of the World Unite! "
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SIR THOMAS ALIEN: I think ¥r.Johansson is right and that we shoumld sa
T5 our Tusslan ITiends with regard to this proposal "Physician, heal
thyself first, ami then come and talk to the world afterwards! But t
is not what I intended to say. I do not like the opening phrase of th
Yanifestoc of the Secretary and Mr.Serwy - "Consumers of the World"., I
had hoped we wers going to address & lianlfesto specifically to our own
nationals on the menmce with whiech they are now faced, and I rather thi
we may weaken our poszition if we generalise rather than particularise.
Further, I would like the phrese concerning private trade to be extende
to indicate that this privats trade is organised in its mmicipsl ana
national associations through the Chambers of Trade and Chawbers of
Commerce, so as to indicate that we have the arganised opposition of
privete trade, and what we want 1s organised orgsnisations of Co-opers!
Trade. I would like an explanation of what *he drafter of the Resolu!
means when he speaks of "rationalisation of it: methods®™. The phrase
rather difficult for us to understand, and I am sure it will probsbly I
even more difficult far the general co-operative consumer to know real.
what 1t means. My other point is that a referemce is made to certain
sections of the people. then we talk of the people as Co-operators w
think of the people as such, That 18 rather vague and I would like it
strengthened to say what sections of the people we mean are opposed to
maintaining the principles of our co-operative mesthod.

¥R .LUSTIG (Tz'anslated): I ha



PHE GTNEKRAL SECRETARY : What wonld you like, Sir Thom:s, instead of
Gertain sectlons of the people?

UR.SER¥? {Translated): 1% means the middle classes.

THI GENERAL SECRETARY: Yes, the organisations of traders.

SIE ROBERT STEWART: I have not much fo f£ind fault with in the 2pen1n.g <
The Tanlfezto, wnlch is addressed "To the Consumers of the World™ because
all sald and done, we are a Consumers' lMovement. Therefore, I do not
quarrel with that point, but there is another thing which I would 1like €«
raise. Private trade is guoted in two plsces ......... We have to mx
many of our customers who go to private traders who are opposed to our
co-operative primigles, and I think thmt in one place 1{.1 the text we
might use the word "opponents” instead of "private trade”.

BR.SERWY (Translated): I do not think there should be any objection to
The word "consumers"” in the heading of our Manifesto because, after all,
we do not appeal only to our mombers but to all consumers whose interest
we defend even if they are not nembers of the Co-ogperative Movemmt. A
to the eritieism against "a section of ths people®, I want to express
what in Frencih we call “class moyenne" but I do not know whethar there 1
8 corresponding expression in English which has the same meaning. There
fore, 1 used a more vague forxmla‘ but if the British representatives wi
accept the phrase "middle clasges" then I would accept such a chan§9.

As regards the eriticism of the phrase "rationalisation of methods", I
always thought the co-~operative method was very rational and different
from the methods of orivate trade. We are sxcluding the middleman, we
are trying to reduce profits, and those are rational methods and that 1s
what I mean by this phrase.

SIR THOMAS ALLEN: But it has not the same significance in English.

MRS.FREUFDLICH (Translated): I think the phrase "middle class™ 1is
wrong. 1n Cermany the middle classes include not only private traders !
also public officimls and, therefore, the words "private traders" ahoul:
be used instead of "middle classes”.

THE PRESIDENT (Trenslated): The discussion is now closed. We have
Tirst the amondment moved by Mr.Variash. This was supported by
Mr.Johansson, but with a reservation and I cannot accept sush support!
Thorefore, I think the amendment falls. There are two other amendment
to which we shall pass later. As regards amendments of the text, I th
it 1s difficult to decide them now and I suggest that we elarge the Gen
Secretary with the final drafting of the text in the light of what has
been said, Do you all agree?

Agreed.

LETTEIS FROM MR.KLEPZIG AND THE GERMAN ORGANISATIONS.

THE GENERSL SECRETARY: I was sbout to call attention to this letter
from owr colleague r .Klepzig in comection with the last discussion, bt
1t has been better to conclude that discussion first seeing tha$ this
i1s merely a communication for yowr Information. ¥r.Klepzig has writte
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to me more than one letter explaining the diffieultles of his attendance
at this meeting on account of the very heavy work which is placed upon th
German Central Union and Wholesale Soclety at the present time in safe-
guarding the interests of their Socletles and watching over them from day
to day, as well as dealing with matters arising from the economic crisis.
But I ought to give you some ldea of whut he has stated in these letters
as to the general position, Mr,.Klepzig does not make any mention of the
presant political réglme in his letters, but sinply contents himself with
the poslition of the Co-operative Novement, except in'ona ¢ase in which hs
says: -~

"Exaggerations about conditions in Germany are bound to have a

detrimgental effect on German economy and also the German Consumers'

Go~operative Movement. For this reason I asked you most urgently

in tho interests of the German Consumers' Hovement to proceed

againzt all false reports and exaggerations.”

A proposal had been uede by & branch of the English Co-operative Women's
Culld to organise a protest agalnst the alleged destruction of the Con-
sumers'! Socleties in Germmny. irenhlopzig nas sald that this wmlght be we
meant but it was undoubtodly huseod upon a mls judguenut of the political ar
econonic conditions In Germany. He refers in his letter to a recent vie
of lr.Ohde of Stockholm to Hamburg to aseertain for himself the position.
Mr. Ohde told #r.Klepzilg that a Swedish newspsaper had actually written ths
there was no longer any Counsumers' Movement in Germeny. It was, there-
fore, necessary to demonatrate the falsity of the suggesied destiuctlon ¢
the ilovement o lir.lhde, Mr.illepzlg then comes sgain to the proposal of
the English Women's Guild and says that 1t

"munt not under any circumstcances be agreed to by the LExecutive as 1
wonld surely be Lo the detxriment of the German Consumera'! Hovement.
Action by the Fxeoutive of the I.C.A. without my knowledge, and
without uysell heing in a posltion to express my wishes, would hawve
to be consldered by myself and my friends as an unfriendly sact,
which might very easlly prejudlice the relatlions bebtweoan the I.C.A.
and the German Central Union. Since you know condltions in Germa:
from your frequent vislta, and lmow In addition that my statements
have always ocorresponded with facta, I feol sure that you will use
your great influence to assure & completely neutral attitude on the
part of the Executlve of the I.C.A. towards the present position in
Germany."

¥r.Klepziz concludes: -

"Iy colleagues and myself are well. Wo are only concerned about
those Socletles which have such a hard struggle against economle
difficulties, and we are doing all in our power to save thelr exls-
tence. Whether we will succeed in all cases time alone will prove.
ALl efforts of the German Cemtral Union and C.W.S5. are animated by
the desire to help the great German Consunmers' lovement over the
present economic difficulties without too great a loss. I thank yi
sincerely for your friendly attitude. Please accept for yourself
and the members of the Executive the best greetings of my Hamburg
friends and myself."



I thinr in justice to Mr.Klepzig and in the Interests of the German
Consumers' Hovement affiliasted to this Alliance, and some others not
affiliated, that it is neesasary that I should bring those words of his,
end those wishes of tho Tnion and Wholesale Sociebty, to his colleagues,
and I shall certainly convey at his requesat to the Fnglish Co-oparative
Wonmen's (ulld the desirse thut no formel statement, st?ll less an orzanise
carmpetion, againat the alleged destructlion of the Socleties in Germany
gshould be made, Alsa, for yomrr inforrmilon only, I would mention three
other comrunications of an entirely different sort. One from the Reichs
verband of Cologne, the Roman Catholie Organisation of Consumers that use
to be affilisted to the Allimsnce, and is wnresided over by Peter Schlack,
asslsted by llr.Schloesser. ™ere 18 alac one from the Raiffelsen Union
-at Berlin, and a third from the German Co-operative Union at Berllin., The
sense of them is the same and, therefore, perhaps if I read ome 1t will
give you a aufficlient idea of the others. The contenta of these letters
is 8 protest against false renorts on conditions in Germany and the perse
cution of the Jews, and sach of them is, iIn fact, a minifesto in support
of the present régime In Germany. In that respect they are entirely
different from the sonmmmication of the Hamhurg Union which obaerves a
atrict noutrality, which it says 1s neceasary in the intarests of all its
affiliated Sccleties. This lettar received from the Union at Berlin say

"In conjunction with the Government of the Relch we consider it our
duty to protest vigorcusly sgainst the false reports which have beex
gpread in foreign countries iu conneetion with thie change of Govern-
ment. These reports referred chlefly to cruslties, which it 1is
alleged were comaitted agminst the Jews. Contrary Lo these reports
we are able to statm that the assumption of power by the Hational
Parties In Germany has been accouplished with exemplery discipline
end cali. We condemn with sbhorrence such mendaclous news which
resentle those that were spread abroad against the German army et L
beginning of the war.

In view of thes good relatlons which have existed hlithertc between
owr two Orgenisations, we appeal to you to support ua in our efforts
to refute with ubtmost vigour sll such false repcorts wherever they ms
circulate, With the greet mass of owr fellow-citizens, especially
the working and industrial middle-classes, we are deeply convinced
that the present Government of the Releh is laying the foundations
for political consolldation, which leg in 1tself an essentisl condi-
tion for the economic recovery of the Germen people.”

Having brought these surmmmnications to your notlce for your information
let me just finish by repeating that these Organisations, all of which
are outside the Alllance, are engaged in defending the Government of the
Heichs, but that the Union of ir.Klepzlg, our own Union and Wholesale
Jocisty, are simply engaged in defending themselves as far as they can
and the econmalc interests of their affiliated Socletles.

LR,LUSTIG (Translated): I think the attitude of the German Co-operative
Unlon 1s absolutely similar to that of the Italian Loague in 1923, At
that tiums also our Itallisn friends told us not Lo intsrfere with them
because 1t might do more harm than good. All the zame, thelr Jrganisa-
tions were deatrcyed by the Govermment. Of course ir,Klepzig tells us
that the wish of his Organisation is that we should not interfere, and



since it is the officisl expression of the desire of the German Orgsnisa-
tions we have no right to act against it. But, all the same, we have
read the journal of the Hamburg Union, the "Rundschsu”, and we know that
what lMr.Klepzig says does not correspond to the facts beceuse the German
co-operative journal itself has said that & series of attacks have been
rmmde upon stores, offlces, shops, etc., of the Co-operative Organisations
We mmust elso romember that there is a censorship of the press in Germany
and, therefore, that all reports in the newspapers have to be written
with extreme prudence. We kmow, however, that these facts, which are
told in the jowrnal of the Central Union, are correct and, therefore,
we cannot admit that the letter of Mr.Klepzig corresponds to the facts.
We iIn Czechoslovakia know that across the frontier, in several cases, the
Co=-operative Societies have been ransacked in German villages and small
towns, and especially several branch stores of the Vorwarts Soeclety of
Dresden have been so treated. Therefore, we can repuilate the statement
of lir.Klepzig as being untrue. iy opinion 1s that we are going to lose
the membership of the Germsn Orgsnisations. Other members may be of a
different opinion, but I have no illusion upon this matter but think very
soon the German Co-operative Organisations will have to change their
orientation and willl be lost for our Cause.

THE PRESIDENT (Translated): \ie can only take note of the commnicationg
which have been submlitted to us, but no decisions can be taken upon them.

ITEM 15, OTHER COMPETHI T BUSIHESS,

THE PRESIDENT (Trenslated): e now come to Other Competent Business, ti
TIrst Item of which 13 a letter from the International Co-operative Womer
Guild.

a. Application for ?Elar Financial Support from ths Alllance to the
Infernationa o=operative Women's )

THE GENERAL SECRETARY reported -~ "This application, which is contained 11
a somewhat lengthy memarandum, hes been received since the Agenda was
issued. At the request of the Guild I am having the memorandum transla!
and duplicated for the information of the Executive, and a copy will be
included with the documents.

It will be seen that this demand on the part of the 1.C.W.G. 1s, in
fact, that the Alllance, in addition to the moral support and the not
inconsiderable financial and materisl ald which 1t has remndered in the
past in a variety of ways, should accept permanent responsibility for th
support of the Gulld in both these respects. It raises the whole guest:
of the constitution, policy and methods of the Guild, and its status and
control as an integral part of the organised Co-operative Hovement."

HRS.FREUNDLICHE (Translated): Wwhen I first raised this gquestion before

the Executlive I was told that I should have sent in a written applicatic
so that it might be put on the Agenda, and I did that. I know that the
Central Conmittee is the only competent authority to make a grant to the
Guild, but the lixecutive have first to consider the application and reco
mend the Central Committee. I do not want to discuss the matter 1tself.
All we have to say on that question is stated in the memorandum which I

have sent in, and which i1s now before the Executive.
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MR.JOHANSSON (Translated): I move the grant of £100 when we have
recelved the back arrears from Russia. When we receive that money we
can be generous and give £100 to the Woments Guild.

MR.VARIASH (Translated): I support the motion of Mra.Freundlich without
eny reservation., I think the International Woment!s Gulld 1is entitled to
receive £100 from the Alliance, but the questlon of the Russian subscrip-
tion 1s & question which will be settled in due course.

SIR THOMAS ALLEN: Are we going to vote for and againat this motion?

HE PRESIDENT (Translated): Yes.

SIR THOMAS ALLEN: Then I would 1like to say that I do not think the time
1s opportune. We apprecliate the work of the International Women's Guild
and we like to see it go forward in every way, both nationally and inter-
nationally, but I cennot see that we should be in any way Justifled at
present, in view of the talk we have had concerning our finaneial positio
and of the fact that we are esting Into our aeccurmulated funds, Iin making
a grant to the Women's Guild. The situation is precarious from the
finaneial point of view, and I think the least we can do without prejudic
to the activities of the Guild 1s to say that this matter mmst stand

ad journed until we are in & better finaneclal position.

MRS.FREUNLCLICE (Translated): I want to thank Sir Thomas Allen for his
expreasion of sympathy, but if the situation of the Alliasnce is bad that
of the International Women's Guild 1s also bad, and that 1s why we have
made an application for financial aid.

THE PRESIDENT (Translated): This Executlive is not competent to make a
subsidy to the Women's Gulld. The Executive ecan only recormend to the
Central Committee to make such a grant, when it willl provide for it in
the budget.

THE GENERAL SECRETARY: It does seem to me to be an extraordinary
sltuetion that you should spend a very long time 1n conslidering the finan
eial position of the Allianece, which 1s difficult for reasons that are
not only on account of the absence of the Russian subseriptlion but on
account of the inability, especially and above all of the country that
Mrs.Freundlich represents, to liquidate at all its obligations to the
Alliance, and that Mrs.Freundlich, amongst others, should urge that we
should reduce the work of the Alliance and reduce the staff, probably sen
somebody to Joint the unemployed, and then that it should appear that to
some extent at least this is to be set off by a grant to another Organisa
tion for which we have no responsibility and which, as members have point
out on previous occasions, sometimes acts in a directlion contrary to the
policy of the Alliance. That last point 1is perhaps not in quesation. I
have in the past been the means of helplng very actively, and in ways
which are not reflected iIn the balance sheet, ths work of the Internatlon
Women's Gulld. When I proposed a grant of £100 to the Guild some member
of the Executive thought I had more courage than wisdom. It is not from
any want of will that I say anything egainst this appllcation to-day but,
as Sir Thomas Allen has pointed out, we have nearly exhausted our deposit
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gaved for other purposes and we have got to work carefully to get through
the present year and until the Organlsatlons are in a position to pay. An
should we contemplate placing somebody from the staff of the Alllsnce in
the ranks of the unemployed In order to provide this £100 for the Women's
Gulld? I dao not think so. I think the appropriate decislon 13 the one
proposed by Sir Thomas Allen, that the matter should be adjourned until
our funds are in a better position to meet this application, but 1In any
case without full discussion, and in a fuller meeting of the Executive
than this, 1t ought not to be understood that the Alliance accepts as a
permanent obligation the duty of paylng something of 1ts very meagre fund
to the Internatlionsl Women's Gulld.

MR.JOHANSSON (Translated): My motion has not been supported up to now
and, therefore, I want to support the motion of Sir Thomas Allen. If I
have to go before my Executlve 1n Stockholm and ask for an increased
contribution to the Alliance, I cannot very well here grant £100 to the
Women's Guild. I am not in & position to make that grant because 1f the
Executlive would even recommend it I am sure the Central Committee would
not sonfirm 1t.

THE PRESIDENT (Translated): The disecussion 1ls closed. Mr, Johansson ha
withdrawn nis proposition. Mr.Variash has proposed that we should grant
£100 to the Women's Gulld, but that proposal is not supported. Sir Thoma
Allen, supported by Mr.Johansson, has proposed the adjournment of the
matter until our funds are in a better position. Will you agree with th
motion of Sir Thomas Allen?

VOTE: For 5: Agalnst None.
THE PRESIDENT (Continued): The motion is carried by five votes to none.

MRS.FREUNDLICH (Translated): What will happen to the memorandum of the
Women'a Curlld? It 1s adjourned, but will it come back upon the Agenda
and, if so, how? Shall we apply agaln to the Executive in order that 1t
may be brought on the Agenda, or will it automatically be put on the
Agenda in due course? Since there will not be another meeting before ti
meoting of the Central Committee 1t seems that for 1933 nothlng can be dc

MR.LUSTIG (Translated): Mrs.Freundlich 1s herself a member of the
Executive and as 3oon as the financial situastion 1s better she can see tc
it that the questlon 1s placed upon the Agenda. That is how I have unde
stood the decision, and what I think Sir Thomas Allen meant.

b. Resolution of the Intermational C.W.S8. re Compensation Sales.

THE GENERAL SECRETARY: The next matter 1s the Resolution of the I,C.W.!
re Compensatlon Sales, which has already been adjourned from a previous
meeting. This Resolution was adopted at Geneva last year, when 1t was
referred to the Executlive by the Central Commlttee to take aection if the;
thought fit. I do not know whether the Executive will agree with me,
I would suggest that with the passing of time this Resolution has ceased
be effective, and that no useful action can be taken upon 1it.

MR.LUSTIG (Translated): I am of the same opinion that this Resolution
has no practical interest.
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SIR ROBERT STEWART: I think the best course 1s to withdraw this Resolu-
tion. JNr.Vay has stated the conditions of the world at present, and I
think that 1t 1s too late to deal with this in any practical way. There-
fore, as Chairman of the I.C.W.S., I have pleasure in withdrawing the
Resolution.

THE PRESIDENT (Translated): The motion is withdrawn., We have, therefor
no action to teke.

¢c. Invitations to Congresses.

THE GENERAL SECRETARY: We have recelved three invitations to Congresses
two of them co-operative, and one non-co-operative. The first is the
British Congress at Whitsuntide, and it 1s a sort of Standing Order that
I should attend that Congress., I would like especially to do so this
year, not only on account of the financlial position and the adjJournment o
the Congress but to answer any criticilsms that may be made. In every sen
that seems necessary, but I would like the Executive, unless anyone has
any other proposition to make, to agree that Sir Thomas Allen should be
appointed as one of the members of the Alliance delegation at the Britlsh
Congress.

SIR THOMAS ALLEN: I would like to amend that proposal so that I shall
only attend In the event of Mr.May being unable to be present.

Agreed.

THE GENERAL SECRETARY (Continued): The next 1s the Prench Congress at
Blarritz on the 24th May. I do not know 1f any member of the Executive
will be able to attend.

MR.LUSTIG (Translated): I move that Mr.Serwy represent the Alllance.

MR.SERWY (Translated): I will try to go if the Executive so decide.
Agreed.

THE GENERAL SECRETARY: The third 1s a novel invitation for us. The

Tnternational Chamber of Commerce will hold its Congress at Vienna from

the 29th Mey to the 3rd June, and they send a fraternal invitation (I thi

that Is the proper word) for the Alllamce to be represented. It might t
well to appoint somebody near or at Vienna to go.

SIR ROBERT STEWART: I suggesat that Mrs.Freundlich should go.

MRS.FREUNDLICH (Translated): Legally the Austrian Co=-operative Orgenlse
tTons are now members of the Chamber of Commerce, so that anyhow I shall
represent the Austrian Co-operative Movement at its Congress.

MR . JOHANSSON (Translated): I move that Mr.May should go to represent til
ETITence.  There 1s a lot of interesting material to be got fhere and 1if
will be worth while that Mr.May should go.
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HR.VARIASHE (Translated): I do not think the Alllance should be repre-
sented seelng that these pecple are working against us.

MR . JOHANSSON (Translated): I deny that the International Chamber of
Comerce has ever acted agalnst us.

IS FREUHDLICH (Translated): But the National Chambers of Cormerce are
The centre of all the attacks against the Co-operative Movement.

SIR ROBERT STEWART: I have no objectlion to Mr.lMay goling to represent th
AT1¥ance, but I Ghought in ths interests of e conomy that M¥rs.Freundlich
being at hand if there were any expenses they would be very little. It 1
a long Jjourney from London to Vienna and in the present state of our
finanees I do think we should be very careful, but 1f it is thought
advisable that the General Secretary should go I would not stand in the
vay.

THE PRESIDENT (Translated): Then I think we can sppoint both Mr.liay and
Hirs.Freundlich as our delegates, lr.liay being speclally asked to convey
our fraternal greetings to the Congress. Do you all agree?

Agreed.

MRS.FREUNDLICH (Translated): The Austrlan Congress will take place on
the 25rd, 24%h and 25th June and the Alllance will recelve an invitation
very soon.

THE PRESIDENT (Translated): If any more invitations are received the
General Secretary will deal with them and arrange, 1f possible, for the
representation of the Alliance.

THE GENERAL SECRETARY : I take it that if I find 1t necessary, according
to previous Instructlons, to convens our own Conference on an earlier dat
I shall be excused {rom going to Vienna.

SIR THOMAS AIILEN: I hope that this the first gesture made to us by t
International Chesmber of Commerce will not be passed over, If we desire
to avoid attacks upon our Movement the best thing 1s to be present at the
Congress. I do think this gesture having been rade we should go. 1 thi
Mrs, Freundlich would £ill the bill in one particular, but that we should
meke an impression through our Seeretarist on this occaslon, which will ¢
us a world of good.

MR. JOHANSSON (Translated): Mr.Hedberg will be going to Vienne at that
Time also, and if you want to appoint him as a delegate from the Alllance
we will be paying his expenses so that it would not be any charge to the
Alllance.

THE PRESIDENT (Translated): Will you all agree that lir.May will go if
possible, and that Mrs.Freundlich and Mr.,Hedberg be jJoined to the 1.C.A.
delegation?

Agreed.
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CO-0OPERATORS ' DAY.

THE GENERAL SECRETARY: There is just one more question and that is con-
cerning Co-operators' Day. I would like to know what 1s the view of th
Executive concerning the publications for Co-operators' Day this year,
whether they have any special wishes, or whether we should follow the sanm
course as last year and send out a sort of Special News Service.

THE PRESIDENT (Translated): What do you propose, Mr,May?

THE GENERAL SECRETARY: I propose that we follow the procedure of last
year, which was gulte good.

THE PRESIDENT (Translated): Then I think we can all agree with the
proposal of Ir,.May.

Agreed unanimously.

ITEM 16. DATE AND PLACE OF NEXT MEETING.

THE GENERAL SECRETARY: With regard to the next meeting, I have already
pointed out that a part of the plan prepared by the Sub-Commlttee last
evening included a meeting of the Executive at Paris on the 10th and 1ltk
July. If the arrangements for the Special Conference are maintained fox
the 21st and 22nd August then the next meeting will be at Parls in July,
but if on making the enquiries which you have instrucfed me to make I tal
a decision to advance the date of the Conference, then those dates fixed
for the Executive in July will have to be altered to sult the arrangement
for our own Conference. Of that I can only give you the earliest possil
intimation as soon as it is finelly settled what shall be the date of ow
Special Conference.

THE PRESIDENT (Translated): Do you agree with the suggestion of the
General Secretary?

Agreed.

CLOSE OF THE MEETING.




