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Sanoma Group in Figures

1984
dasnover BN my o S e 1.218
Wages and salaries including
social security payments FIMm .......... 519
%outofturnover ..................... 426
Operating profit FIMm ................... 208
S oub O UTROVeL: L .t o s 17.1
Depreciation FIMm....................... 79
Taxes payable FIMm ..................... 26
Phividend FIMam o0 e 0 s 2
Investments FIMm........................ 306
Shareholders equity
+ half of thereserve IMm ............... 257
% out of Balance Sheet Grand
S OEat o T iy o A 29
Subscription liability excluded
Total of Balance Sheet FIMm ............. 1.045
Financial assets compared
with outside liabilities
Svithnmbiaberest v L ke S e ToT
Financial assets and inventories compared
with outside liabilities without interest. . . .. 14
Personnel inaverage ...................... 2.902
newspaper deliverers ......... 2% N7 2.349

FIM figures are given in 1984 money value.
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President’s Report

1984 was a very good year for Sanoma Corpo-
ration. It was also a year of developments for the
future. The most important of these were in the
corporate structure, where administrative de-
centralization was completed; a central adminis-
trative unit was set up for the Corporation and
the independence of profit centers and subsidia-
ries was increased.

In 1984 the trend in the printing industry
was not entirely favorable. Increasing competi-
tion in magazines and books caused by a satu-
rated market is obvious, and profitability has
also declined. It would appear that the situation
is becoming especially difficult for companies
concentrating on commercial printing. The
structural change of the commercial printing
business that began in 1984 is expected to conti-
nue.

As far as media policy was concerned, and
ignoring the criticism of the “infocracy” - the
press, radio and television - by public officials,
and the uproar over irregularities in politics and
business, the electronic media provided the
main issues in 1984. On the whole, the atmos-
phere surrounding the media cleared during the
year and improved. There was a definitive libe-
ralization of attitudes toward the electronic me-
dia. It was recognized that Finland and Finns
could not be isolated from the worldwide trend.

Labor management relations were good
during the year under review. All the major
labor agreements are valid until the beginning of
1985. The most important objective of the 1985
negotiations will be to improve and further de-
velop labor relations in our industry permitting
us to cope with the 1990s as successfully as dur-
ing the present decade.

Lengthy talks between newspapers and ad-
vertising agencies led to a favorable result to-

ward the end of the year. The new advertising
agency contract will guarantee balanced co-
operation between newspapers and advertising
agencies in the future. Further development of
the advertising agency agreements must, how-
ever, ensure that the various advertising media
are treated equally.

The basic goal of Sanoma Corporation is to
produce newspapers, magazines and related
products, as well as to provide services that
meet the needs and expectations of readers and
consumers. It is equally important that the
people who create and produce our newspapers,
magazines and related products should get a
justified feeling of pride and satisfaction.

From the advertiser's viewpoint a satisfied
readership is of the utmost importance; readers
should have confidence in what they read.

A commitment to excellence must be evi-
dent in the content and technical quality of the
publications, advertising sales, and customer
service. I

Thereaders responseis visible in the record
circulation figures for Helsingin Sanomat and I1-
ta-Sanomat. In both newspapers the volume of
advertising reached also a new peak.

Sanoma Corporation net sales exceeded
the billion mark for the first time, amounting to
FIM 11 billion. Growth was 15.7 %.

The primary task of the Corporate Admin-
istration as of June has been to improve the man-
agement system. The first phase of the new plan-
ning and forecasting system was introduced and
carried out in the fall of 1984. Attention was fo-
cused on system management, which has
gained importance along with the advent of
computers and computer technology. The goals
have been ambitious, but the results already vis-
ible are indeed encouraging.
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New focal areas during the year were asset
management, electronic media, and interna-
tional operations.

The purpose of asset management is to
safeguard the Corporation’s short term and long
term assets in the optimum way. This objective
is to ensure that the Corporation will have the re-
sources needed for development and invest-
ments.

This in mind, investments were made in
publicly traded shares, venture capital and real
estate.

Establishment of the New Media Division
and the rapid continued development of Cable
TV activities were most important issues in the
electronic media field of the Corporation. Add-
ressable home terminals were ordered from Sa-
lora, a Finnish VDT manufacturer, allowing ex-
pansion of the number of cable television chan-
nels to 38. Terminals and related software repre-
sented the best European technology in this
field.

Internationalization is a challenging prob-
lem for a company operating mainly on the do-
mestic market, and for this reason more time is
needed for planning and development. The
prospects offered by electronic communications
and technology provide an important possibil-
10Y.

X 1984 was also a year of large-scale invest-
ment for Sanoma Corporation. A new editorial
system was installed in the Newspaper Division.
A new mailing facility was built at Sanomala,
our newspaper printing plant, and installation of
the seventh press began. A new office building
and computer center was also completed at Sa-
nomala, and construction of a new commercial
printing plant for Sanomaprint was started.
New presses with up-to-date technology were
ordered for the plant.

Major investment and installation projects
posed great demands and challenges for those
involved. Considering the record number of co-
pies and pages, production difficulties occurred
from time to time, particularly in the Newspaper
Division. But the challenges were met and the
difficulties overcome.

Our investment in the electronic media
show clearly that we have strongly committed
ourselves to the future growth of communica-
tions.

The investment made will provide continu-
ity, and opportunities for further improving our
activities and making them even more produc-
tive.

As the economic downturn sets in and
growth declines, improved productivity will be
vital. This we can achieve thanks to our invest-
ments, but we must make best use of the re-
sources at our disposal.

Mr Teo Mertanen, the administrative edi-
tor-in-chief and executive vice president, retired
at the end of the year. With him a part of the Sa-
noma legend departed; it is something that can-
not be replaced, but only missed.

Atthe end of the year we were saddened by
the death of MsKerttu Saarela, long-time editor-
in-chief of Me naiset, the women's weekly.

Other personnel changes long under consi-
deration were made in connection with the
change of president. Mr Heikki Huhtanen be-
came the new executive vice president, and was
also appointed head of the Newspaper Division.
He was succeeded at Sanomaprint, the maga-
zine and commercial printing division, by Mr
Heikki Saraste of Helsinki Cable Television Ltd
who in turn was succeeded as president of the
Cable TV Company by Mr Tapio Kallioja.

Mr Pertti Huhtala was appointed to head
Startel, the New Media Division. The Corpora-
tion increased the number of its subsidiaries ac-
quiring Tecnopress Oy, a specialized computer
magazine publishing company. Mr Eero Hakala
continues as president of Tecnopress.

Ms Elvi Neuvonen was appointed presi-
dent of Lippupalvelu, a box-office agency.

Mr Richard Hoppe was appointed execu-
tive vice president of Crafton Graphic Compa-
ny, Inc. from the beginning of 1985.

Mr Seppo Kievari was appointed to be one
of the editors-in-chief of Helsingin Sanomat
with responsibility for the weekend newspapers,
supplements and personnel administration. Mr
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Janne Virkkunen became managing editor of
Helsingin Sanomat.

Mr Vesa-Pekka Koljonen was appointed
the new senior editor-in-chief of Ilta-Sanomat,
and Mr Lauri Helve was made second in com-
mand. Former editor-in-chief, Mr Martti Huhta-
maki was appointed vice president of special
projects at the Newspaper Division.

Ms Ulla-Maija Paavilainen was appointed
the new editor-in-chief of Me naiset, the wo-
men's weekly magazine. Ms Eija Ailasmaa will
head Kodin Kuvalehti the biweekly home
magazine, and MsPia Salo heads Suuri Kasityo-
kerho, the handicraft magazine.

A great many changes took place in 1984.
Thanks to careful preparations and good timing,
they were favorably received and their necessity
for future success acknowledged.

- 7
PAAANAN

For a company in the communications in-
dustry the staff and its motivation are vital for
both the content and the operations. For this rea-
son the organization must meet the demands it
faces; leading persons must be competent and
ensure that those under them grow and increase
their professional skill through guidance, train-
ing and advancement.

Regarding personnel a crucial factor is an
atmosphere of open information and a spirit of
co-operation. Without a sense of common goals
the major investment program and the changes
carried out in 1984 would not have been suc-
cessful.

Each and every employee in the Corpora-
tion can be proud of the good result for the year,
and at this point I would like to express my gra-
titude to everyone for this achievement.

N PN T

Jaakko Rauramo
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Report by the Board of Directors
on Sanoma Corporation
operations for 1934

During the year under review the environment
in which Sanoma Corporation operates im-
proved both journalistically and economically.

The advertising volume of our publications
had a substantial impact on the Sanoma Corpo-
ration’s financial result. This advertising volume
depends on the circulation of the publications
and on development in the Finnish economy,
which in turn is crucially affected by economic
conditions in the world at large.

The US economy began to expand rapidly
during the latter half of 1983. The strong eco-
nomic upswing continued throughout the year

under review. This in turn drew the other market
economies of the West into expansion. Com-
pared with the previous year, GNP rose by 6%
in the United States and by around 4% in the
OECD (Organization for Economic Co-opera-
tion and Development) countries. Growth in the
member countries of the European Communi-
ties will probably amount to no more than a
couple of per cent, though this is a higher figure
than last year. Total production in the Scandi-
navian countries increased by around 3.5 % dur-
ing the year under review.

Inflation lost momentum in all the Scandi-

Sanoma Corporation Board of Directors Below from left to right Mr Viiing . Nurmimaa, Vice Chairman, Mrs Patricia Seppiild,
Mr Aatos Erkko, Chairman and Mr Teo Mertanen.
Standing from left to right Mr Jaakko Rauramo, President, Professor Pentti ]. K. Kouri and Mr Aarne Castrén.
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navian countries, though consumer prices did
rise by about 7 %. Even though inflation slowed
down, it was still about 3% higher than in the
OECD area. Naturally enough, the higher infla-
tion had an adverse effect on price competitive-
ness.

During the first few years of the current dec-
ade the rate of economic growth in Finland has
been the highest in the Scandinavian countries.
The volume of exports to the West increased by
some 22 % during the year under review.

Exports to the United States expanded at a
record pace and amounted to FIM 2.8 billion last
year. Balance in Finland's trade with the Soviet
Union was re-established rather rapidly in 1984,
owing to a drop of 16 % in exports to the CMEA
(Council for Mutual Economic Assistance)

countries.
Despite what was generally a rather favor-

able trend in corporate profitability during the
year under review, the Finnish economy was
characterized by a low level of investment. One
reason for this was the high rate of interest
charged on short money. The Bank of Finland
kept the rate of interest on call money no less
than 5 percentage points above the rate charged
in 1982. At its highest the call money rate was
nearly 17 %. It is already apparent, however, that
interest rates this year will approximate those of
1982, and that corporate investment will pick up
sharply.

Although a decline in Finland's price com-
petitiveness is anticipated during the current
year, the market for the main export products
will probably remain at the level of the previous
year. The decline in price competitiveness will
gradually make export efforts more difficult.

The printing industry
in Finland

In the printing industry during the last few years
there has been rapid technical progress accom-
panied by an increase in capital-intensiveness
brought about by automation. Corporate

investment in advanced technology has in-
creased so rapidly that printing capacity has out-
paced growth in demand. The resulting excess
supply leads in turn to keen price competition.

According to premilinary estimates, net
sales rose by 15.2%, and exceeded FIM 10 bil-
lion. The growth in salary costs was equally fast,
ie.15.3%, and is due to the almost 3 per cent in-
crease in personnel and to salary increases dur-
ing the year under review. The producer price
index in the printing industry rose by 6.9%,
while the figure was 5.7% for industry as a
whole.

Newspaper circulation has grown steadily
during the last few years. In 1984 growth
amounted to 2 %; this was in part because of the
rise in [lta-Sanomat circulation. Total newspap-
er circulation was 3.060.637. The volume of ad-
vertising in Finnish Newspaper Publishers As-
sociation member papers totalled 384.987 co-
lumn meters, and growth from the previous year
was 101%. The volume of advertising for all
newspapers in 1984 was up 7.5 %. The average
annual subscription price for newspapers com-
ing out seven days a week was FIM 423, and the
increase on the previous year was 9.3 %.

Total magazine circulation remained on
approximately the level of the previous year.
The volume of advertising increased by some 2
per cent, and by approximately 9 per cent in Fin-
nish marks.

Sanoma Corporation’s
operating environment

During the year under review Sanoma Corpora-
tion's operations continued to be based largely
on the same activities and products as in previ-
ous years. The year 1984 was a favorable one for
the Corporation.

Shift in President Post

Mr Viind J. Nurmimaa, President of Sanoma
Corporation until his retirement on the 1st of
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Sanoma Group Turnover
in1980-84
in 1984 money value OJ
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June 1984 was succeeded by Mr Jaakko Rau-
ramo, M.Sc,, Executive Vice President.

Mr Nurmimaa was invited to join the Cor-
poration as Executive Vice President and Gen-
eral Manager, Newspaper Division on the 1st of
June 1971 and was appointed President on the
1st of April 1976.

The Sanoma Corporation Board of Direc-
tors is highly grateful for the contribution Mr
Viin6 J. Nurmimaa has had in the success and
growth of our Corporation.

Organization

The Corporation organization was streamlined
during the year under review. A third division,
Startel New Media, was established at the begin-
ning of June. Actual operations got under way at
the beginning of the current year. The Newspap-
er Division and Sanomaprint continued opera-
tions along the lines established in previous
years. The Corporate Administration opera-
tions were activited during the year under re-
view. Its main tasks involve development of the
Corporation’s strategic planning and manage-
ment systems and provision of approriate
Group services.

Sanoma Corporation Personnel
in 1980 -84
Average Newspaper
deliverers
1980 2.564 2.083
1981 2.569 2.073
1982 2.562 2.234
1983 2.557 2114
1984 2.631 2.349
Publications

As in previous years, 1984 was a success for Hel-
singin Sanomat, the Corporation's main publi-
cation. The newspaper reported an average
weekday circulation of 425,943 and a Sunday
circulation of 501,539. Weekday circulation was
up by 1.4% and that on Sundays by 2.1 %. Aver-
age circulation growth for Finnish dailies was
2,0%. For the second year running, advertising
volume also set a new record of no less than
52,080.8 column meters. Growth from the pre-
vious year amounted to 10.4%. This was un-
doubtedly a result of favorable economic deve-
lopments in Finland, though the outcome also
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Sanoma Corporation Investments
in 1980 -84
in 1984 money value OJ
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owes a great deal to determined development
and sales efforts.

The year under review was a time of consi-
derable change for Ilta-Sanomat. The changes
made were in the organization, the content of
the paper, the technology used and the earlier
dead-line of the paper. The paper's circulation
averaged out at 163,791, an increase of 9.9%
from the previous year. The paper's advertising
volume also showed a favorable trend, for
growth compared with the previous year came
to about one fifth.

Despite tough competition, the Corpora-
tion's magazines fared rather well on the whole.
Circulation figures rose slightly from the previ-
ous year. Besides the magazines, Sanomaprint's
other product groups, namely books, business
publications and industrial sales, also reported a
favorable trend.

Personnel

An average of 2,631 full time employees were on
the Corporation payroll, an increase of 74 from
the previous year. There were 2,349 newspaper
deliverers and 2,424 sales agents. Salary costs
accounted for 35.8% of net sales. The pension
fund paid FIM 8.5 million in pensions.

Investment

Corporation investment amounted to FIM
281.7 million during the year under review. Of
this figure, investment in real estate amounted to
FIM 982 million and that in machinery and
equipment to FIM 144.2 million. Investment in
securities totalled FIM 39.3 million.

The newspaper printing plant at Sanomala,
Vantaa, ten miles north of downtown Helsinki
was extended. Construction of the office build-
ing, begun during the previous year, was com-
pleted in the spring of 1984. The office building
now houses own EDP operations, newspaper
marketing and Sanomaprint subscriber service.

Construction of the new Sanomaprint
printing plant was begun at Sanomala in spring,
The plant is likely to be ready for production in
November of the current year.

In December, the Corporation acquired the
real estate Erottajankatu 9, downtown Helsinki
and renovation of the building is scheduled to
begin during the current year. Renovation of the
Ludviginkatu building, also downtown Helsinki
begun in1983, will be completed early next year.

During the latter half of the year under re-
view Sanoma Corporation subscribed FIM 20
million of the capital stock Spontel Oy, a ven-
ture capital fund.

The financial result

Owing primarily to the considerable expansion
in Helsingin Sanomat advertising volume, our
net sales rose by 15.7 %, about half of this repre-
senting real growth, as in the previous year.
Costs rose in proportion to net sales, and the ra-
tio of the profit on operations before deprecia-
tions to net sales remained on the level of the
previous year. The amount of the profit on ope-
rations before depreciations was FIM 195.0 mil-
lion, while it was FIM 168.7 million the previous
year. The profit for the year before appropria-
tions, tax relief depreciations and taxes was FIM
159.3 million. The increase from the previous
year was 24.5 %. The corresponding increase us-
ing depreciations given in replacement value
prices was 12.5%.
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Newspaper Division

HELSINGIN SANOMAT

The domestic news published in Helsingin Sa-
nomat in 1984 was dominated by the local go-
vernment election, especially in view of the new
political situation brought about by the “green
movement.” Another major news item con-
cerned the protracted and increasingly complex
legal proceedings focusing on bribery involving
public officials.

A continuous economic news item was the
spiraling value of the dollar throughout the in-
dustrialized world. The year's news also con-
jured up a Finland favored by advantageous
economic circumstances, a Finland which, in a
climate of political consensus, managed to accu-
mulate a massive export surplus by the end of
the year and succeeded fairly well efforts to curb
inflation.

The overseas news front was dominated by
the approaching US Presidential elections in
November. The most important area of news in-

terest was clearly the development in relations
between the world's two superpowers.

Besides major individual events like the as-
sassination of Indira Gandhi, the Indian prime
minister, a shadow was cast over 1984 by unre-
lenting drought and famine in many African
countries, especially Ethiopia.

The year under review was also a year of
major sport headlines thanks especially to the
Olympic Games in Sarajevo and Los Angeles.
The debate round the doping issue and the re-
sponsibility of sport leaders in this respect also
stayed in the headlines from the games onward.

Helsingin Sanomat circulation passed a
major milestone as Sunday circulation exceeded
500.000 copies.

Average weekday circulation for the calen-
dar year was 425943 and Sunday circulation
501.539. Weekday circulation rose by 5.905 or
1.4 %, and Sunday circulation by 10.369, or 21 %.

The monthly Helsingin Sanomat supple-
ment continued to appear in the manner of the
previous year.

Average Circulation of Helsingin Sanomat
in1975-84
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Advertising volume also set a new record at
52.080.8 column meters. The increase from the
previous year was 4.917.6 m, or 104 %.

The total number of pages in Helsingin Sa-
nomat was 19.934, as against 18.612 pages for
the previous year. The year's (and alltime) re-
cord, 112 pages, was set on January15,1984,and
at its lowest ebb the paper contained 30 pages.
Since 355 issues were published during the year,
the average number of pages worked out at 56.1.

ILTA-SANOMAT

1984 was a year of many changes and reforms
for Ilta-Sanomat. Operations were marked by
the move of the editorial and marketing staffs to
new premises, organizational changes, revision
of content, introduction of a new editorial text-
processing system and advancement of the
printing schedule.

Local government elections in October
provided a big challenge for the news desk. This
challenge was met in giving out several exten-
sive articles prior to the elections.In addition, the
results for the elections at the Helsinki Metropo-
litan Area were published in the very first issue
after the elections.

Average Circulation of lita-Sanomat
in1975-84

250.000

200.000

150.000

100.000 = 1-
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The two Olympic Games in 1984 set spe-
cial demands on the sport news side. The com-
petition schedule for the Sarajevo Winter Olym-
pics was unfavorable for [lta-Sanomat, but the
one at theLos Angeles Summer Games gave the
paper a clear advantage.

An Olympic Special was published in the
eve of these Olympic Games. In addition, a
number of supplements dealing with special
fields were published throughout the year.

The circulation of the paper rose to 163,791,
an increase of 9.9 % from the previous year. Edi-
torial improvements and the earlier arrival on
newsstands were the main contributing factors
in this rapid growth.

The total number of pages in the paper was
12,996, an increase of 9.8% compared with the
previous year. 3,918 column meters of advertis-
ing were published, which is 21.8 % more than
during the previous year.

Production

The year under review was a period of major in-
vestment projects and volumes for the News-
paper Division, and this also led to intermittent
production difficulties.

The most significant technical innovation
in page composition involved the introduction
of a System Integrators Inc. editing system in the
composing room, affecting [lta-Sanomat and, to
some extent, Helsingin Sanomat as well. Adop-
tion of the system will continue into 1985, and
will eventually comprise around 300 display ter-
minals.

Introduction of a completely new compu-
ter-controlled mailing system was largely com-
pleted at Sanomala. Installation of a new 10-unit
Goss Metroliner printing press began on Octob-
er 23,1984, and the end of the year saw the start-
up of a system for transporting paper rolls from
warehouse to press by computer controlled ro-
bot trucks.

Following tests, black printing ink was re-
placed by a less staining ink and Helsingin Sa-
nomat adopted lighter paper weighing no more
than 40 g/m”.
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Sanomaprint

(commercial printing, magazine and book publishing)

Integration of the activities of the magazine and
book divisions, which continued during 1984,
and decentralization of corporate level adminis-
tration and finances further developed Sano-
maprint in the direction of an independent unit.
The year under review was marked by a shift in
key personnel in the management.

Magazine and book marketing

Three major projects were carried out during
1984: development of the organization, moder-
nization of the subscriber register application,
and the move into premises at Pitijanmaki in the
outskirts of Helsinki, which are shared with edi-
torial staffs and media marketing.

In addition to the unit's own magazines, Sa-
nomaprint managed the circulation marketing
of magazines published by the subsidiary Tec-
nopress Oy from January onwards and market-
ing responsibility for Tiede (Science) 2000 ma-
gazine, a science magazine published jointly
with Tieteen Tiedotus r.y.(Science Information),
were also assumed by Sanomaprint on January
1, 1985.

The circulation figures for Sanoma Corpo-
ration magazines showed a favorable trend dur-
ing the year under review; the circulation of
nearly all the magazines rose during the past
year. The biggest increase in circulation, about
20.000 up from the previous year, was reported
by et-lehti, a magazine for senior citizens.

The book production line turned out a total
of 60 titles during the year, 45 of them new and
15 reprints. The Lasten Oma Kirjakerho (Child-
ren's Own Book Club) had 51,500 members.
The club published eight Walt Disney story
books and four new Finnish children’s books.
Other new titles published included the already
traditional Guinness Book of Records and the

12

Guinness Book of Stamps. Book sales totalled 2
million copies.

Business media publications

The Sanomaprint products offered to business
customers consisted of advertising space in Sa-
noma Magazines and Business Publications,
printing services and the publishing services
produced by Business Publications.

The printing services' sales and profitability
targets were exceeded. As in previous years, ma-
gazines and direct mail media were in the fore-
front in the marketing of printed material. A new
growth area comprised products suitable for use
as magazine supplements for advertisers using
both the Sanoma’s and other publishers' maga-
zines.

Advertising sales for the Sanoma maga-
zines remained unchanged at the level reported
for the previous year. In contrast, Sanoma Busi-
ness Publications advertising volumes rose, and
targets set for the main products were exceeded.

The product range was expanded through
agreements concluded in 1984 on new business
publications to be launched during 1985.

The following business publications were
published during the year: Blue Wings, Duty
Free News, Finnfo, Futari, Hiihd4, KaapeliVisio,
Meritie, Pakataan, Tulosuunta.

Sanoma magazines

The most conspicuous feature of Me naiset, a
weekly women's magazine, consisted of two
164-page fashion issues and six 16-page supple-
ments on themes of topical interest.

Kodin Kuvalehti, the bi-weekly home
magazine continued its successful editorial fa-
mily-oriented policy. Contests and tours were
arranged to enhance contact with readers.
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Circulation of Sanomaprint Magazines
in 1983 -84
Circulation Change from
1984 1983

Me naiset 130.065 + 7.593
Kodin Kuvalehti 181.484 + 5.174
Suuri Kasityokerho 106.629 + 3.191
Aku Ankka 291.852 + 1.534
Roope-setd, pocketm. 67.770 + 2.752
Nalle Puh 59.588 + 2.063
et-lehti 81.618 + 20.608
Eldainmaailma 43.935 + 5.179
Kansa taisteli 33.458 =T8T

The record rise in circulation for the earlier
mentioned et-lehti magazine was reflected in the
abundant and favorable feedback that the edi-
tors received from the readership. The most po-
pular subjects were the big indoor plant garden
guide published in early spring and the series of
articles on Finnish cultural pursuits.

During the year under review Suuri Kisi-
tyokerho, for handicraft enthusiasts, celebrated
its tenth anniversary. The magazine took part in
a special Neule ja kasity6 (Knitwear and handi-
crafts) exhibition and published 32-page supple-
ments focusing on toys, lace patterns and the la-
test in knitwear.

Eldinmailma, a monthly for animal lovers,
revised its content and format at the beginning
of the year, gaining a favorable reception from
readers. The most conspicuous special themes
during 1984 were A Bird Guide for Boaters, The
Big Cats, Inshore Fishes and Aquarium Supple-
ment.

As a cartoon character Donald Duck Aku

Ankka in Finnish, turned 50, and to mark the oc-
casion a number of special events were orga-
nized. A big drawing contest and a poll on Dis-
neys most beautiful female character drew
10,000 replies each, and Donald's birthday was
celebrated in June. In addition, Donald Duck
was involved in arrangements for a national sla-
lom meet and the Finnish Championships in
tennis. The format for the Roope-setd (Uncle
Scrooge) magazine was redesigned.

Production

Production capacity was sufficient in all the sec-
tors of production, and production volumes
were up. Paper consumption came to 15,700
metric tons, an increase from the previous year
of 10%. In contrast, color printing consumption
declined by 1.5%, and was 264 metric tons.

An order for two web offset presses for ma-
gazine printing was placed in September. The
presses will be installed in fall 1985 at the new
printing plant now under construction at Sano-
mala, Vantaa.

The capacity of the Sci-Tex color paging
equipment at the Hiomotie reproduction de-
partment in Pitdjanmaki was doubled. An Atex
text-processing system was acquired to allow
editorial staff to use display terminals. The sys-
tem’s 37 terminals were installed in December in
the new editorial premises Hoylaamétie 1, also
in Pitijanmaki.

The capacity of the big sheeted offset
presses in the sheet and form printing lines was
reduced as planned. Investment in environmen-
tal protection was continued and an exhaust af-
ter-burner was introduced at the Hiomotie re-
production department.

The New Media

Following the Corporation reorganization car-
ried out in June 1984, Sanoma Corporation set
up a third profit center, in charge of managing

the operations of the Corporation's new media.
The New Media Division's operations got un-
der way at the beginning of 1985. The areas of
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empbhasis during the start-up phase are electron-
ic publishing (videotex), text communication for
consumers using cable television as its channel
of distribution, and activities associated with the

o RUgiUsE

pay-TV system especially in the fields of the pro-
jected administrative system and investment in
equipment. For the time being the division will
also be responsible for the Group's internal in-
formation service.

The organization of Helsingin Telset Osa-
keyhti6, a videotex service company, was re-
vised with an eye to develop company's video-
tex activities. The actual business operations and
personnel of this company were transferred to
the New Media Division in April 1984. With
Nokia Corporation (a Finnish multi-activity
company in electronics) and the Helsinki Tele-
phone Company, the other stockholders in the
company, Helsingin Telset Oy will continue in
operation as a development company.

In line with the news strategy the division's
videotex activities will focus primarily on busi-
ness information services. Indeed, the year un-
der review witnessed the establishment of three
new business detabases for which over 140 user
contracts were concluded by the end of the year.
The detabases established during the year under

re-view are Talous tanain (The economy today),
which focuses on providing a Stock Exchange
and economic news service, Yritysfaktat (Com-
pany facts), information on 3,200 Finnish com-
panies, a service set up jointly with Sininen Kirja
Oy, specilized on business information, and Uu-
tislinja (News line), an electronic business news
file set up jointly with Esmerk Oy.

"Lextel,” a business legislation monitoring
service will get under way at the beginning of
1985. This service is based on an agreement on
cooperation concluded with Lakimiesliiton
Kustannus Oy (Finnish Lawyers Publishing
Company Ltd).

The text service transmitted on the HTV
(Helsinki Cable Television Ltd) information
channel was improved with regard to both news
content and advertising marketing. A viewer
study conducted toward the end of the year re-
vealed that the "cable news” is seen regularly by
some 100,000 viewers every week. The value of
invoiced advertising sales more than tripled
during the year.

In September 1984 an agreement was con-
cluded with Salora Oy involving delivery of a
new addressable pay-TV system largely during
1986.

Toward the end of the year agreement was
also reached in license negotiations with Gill
Management Services Inc. of San José, Califor-
nia, concerning the sales administration com-
puter system required by pay-TV operations.

Corporate Administration

The Corporate Administration unit launched
operations during the year under review, there-
by continuing development of the Group's plan-
ning and management systems. A strategic plan
was drawn up for the Group. This plan covers
the most important mechanism for manage-
ment and control.
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In addition to planning and development
activity, the Corporate Administration unit at-
tended centrally to financial administration, per-
sonnel matters, communications policy, com-
munity relations, legal affairs and real estate
matters. An average of 137 persons were em-
ployed on a regular basis in Corporate Adminis-
tration posts.
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Subsidiaries

Helsinki Televisio Oy
(Helsinki Cable Television Ltd)

For Helsinki Televisio Oy, the year under review
was significant above all because it brought
agreement on cable television arrangements for
the whole of the Helsinki Metropolitan Area.
With the start-up of HTV operations in Espoo
and Vantaa, adjacent cities to the capital, in
addition to those already well-established in
Helsinki, negotiations with the Helsinki Tele-
phone Company concerning the organization
of cable television operations in these communi-
ties were brought to a conclusion toward the
end of the year. A decision was also taken to ex-
tend the HTV network in the greater Helsinki
area to the city of Kauniainen.

The company's net sales rose by 55 per cent
compared with the previous fiscal period owing
mainly to a rapid increase in the number of
housseholds served by the network, in advertis-
ing volume and in the number of subscribers to
the pay program channel.

Attheend of 1984 theHTV network served
95,000 homes, in addition to which around
9,500 households had signed up and were
awaiting installation. In 1984 the network was
joined by 10,010 homes.

During the year under review the number
of subscribers to the HTV Entertainment Chan-
nel, which is a pay channel, rose by 2,750 house-
holds to 21,570, representing 22.7 per cent of all
households served by the network.

During the fiscal period under review the
company employed an average full-time staff of
62, in addition to which 10 employees held part-
time posts in the company. Following the trans-
fer of chief executive officer Mr Heikki Saraste
on June 1, 1984 to the post of General Manager
with Sanomaprint, Mr Tapio Kallioja was ap-
pointed chief executive effective the same day.

Helsinki Televisio Oy's financial result was
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again better than had been anticipated. Full de-
preciation was allowed for in the financial state-
ments for the first time, and the profit for the year
amounted to FIM 0.4 million.

Lehtikuva Oy

(international
newspicture agency)

1984 was a good year for the company's finan-
cial performance. Net sales rose by 25 per cent
compared with the previous fiscal year.

On the international news photo agencies
front, 1984 was a year of rapid change. Reuter of
Britain decided to establish an international
news photo service and acquired the United
Press International news photo outlets operating
outside the United States. Agence France Presse
of France came to the same conclusion and be-
gan to set up its own worldwide news photo net-
work. In addition, European Pressphoto Union
took the first steps to build up a European news
photo network based on digital image transmis-
sion.

The Sarajevo and Los Angeles Olympics
were the most important events for the compa-
ny's news photo operations. The Games, calling
as they did for vast personnel and material re-
sources, were very costly, but sales targets were
met thanks to the success of Finnish athletes.
Another 30 news projects were undertaken
abroad.

Lehtikuva Oy's color photos on sport
themes were published in all the Finnish sport
books that appeared on the market.

The major sporting events of the year
fueled trade in telephoto equipment. The Visor-
fax telephoto reception equipment manufac-
tured by Soro of France and represented by the
company was well on the market.

The Finnish permanent telephoto network
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set up in1983 was extended, serving 13 localities
outside Helsinki at the end of the year under re-
view.

Particularly significant for the operations of
the sales departments was the expansion in sales
of audio-visual programs. "The Nokia Corpora-
tion,” a 17-projector multivision program pro-
duced by the LK-Studio in Ouly, north of Fin-
land was named the year's best multivision pro-
gram, best slide program and best slide program
aimed at a special target group at the AV semi-
nar organized by the Bureau for Economic In-
formation.

In May, LK-Studio-Oulu moved into new
premises. The department now occupies 450
square meters of up-to-date studio, laboratory
and AV production facilities in downtown
Oulu.

The number of employees averaged out at
79.

The financial statements show a profit of
FIM 637,404.61.

Oy Linguaphone Ab
(language courses)

1984 was a satisfactory year for the Company,
although the targets set were not quite attained.

The emphasis in operations during the year
was on training new salesmen and developing
operations due to replacement of the business
sales negotiators. The latter half of the year
showed that this challenge was met as far as the
Minilab language kit was concerned. In contrast,
the BL-2000, a boardingtype English seminar,
did not come up to expectations.

There were no changes in the consumer
market adult education and children’s language
course product ranges. Instead, the company
concentrated on improving the profitability of
sales of existing products. Oy Linguaphone Ab
still provided courses in different languages, and
the selection included video language courses.

During the fiscal period the company em-
ployed an average of 10 people. In addition, the
company employed 12 part-time teachers.

The financial statements show a profit of
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FIM 128,291.68.

Oy Lippupalvelu —
Biljettjanst Ab
(box-office agency)

During 1984 the operations of the company's
computer-based ticket sales system and net-
work of Lippupiste outlets were consolidated.
The organizers of classical and entertainment
music concerts and Helsinki ice hockey league
matches were still among Lippupalvelu's most
important clients. The Uusi Iloinen Teatteri
(New Happy Theater) performances at the Lin-
nanmaki amusement park, the Pori Jazz 84 con-
certs and the Finland-Sweden track-and-field
meet at the Olympic Stadium were major Lip-
pupalvelu clients.

The most important form of activity during
the year was sales of Lippupalvelu EDP capacity
to organizers of major events attended by large
numbers of people. This activity is likely to re-
tain its position in the future as well.

In 1984 company personnel averaged out
at 14 full-time and 10 part-time employees.

As forecast, the company's financial state-
ments showed a loss for the year. The financial
statements show a loss of FIM 991,379.78.

Simonpaino Oy
Simonpaino Oy had no operations nor any staff
in 1984.

The financial statements showed a profit of
FIM 1,500,456.94.

Tecnopress Oy
(computer magazines)

The whole of the capital stock of Tecnopress Oy
was acquired by Sanoma Corporation by con-
tract signed on January 20, 1984. The former
owners were largely in the company’s employ,
and the entire personnel stayed on with Tecno-
press Oy.

Tecnopress Oy published the magazines
Hifi, Prosessori (automation and electronics)
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and Tietokone (computers). Publication Mikro-
BITTI, a computer magazine for children and
young people, began in May 1984. The magaz-
ine had a good reception on the market.

During the year under review the compa-
ny's personnel averaged out at 27 employees.

The financial statements show a loss of FIM
70,407.40 for the period from November 11,
1983 to December 31, 1984.

Sanoma, Inc. and Crafton

Graphic Company, Inc.

The rapid growth of the US economy had a fa-
vorable effect on the operations of the US subsi-
diaries.

Sanoma, Inc’s real estate operations were
successful, and profitability was better than anti-
cipated.

Crafton Graphic Company, Inc. main-
tained its position as New York's leading sheet
fed high-quality four color printer of annual re-
ports, posters and brochures.

The most important investments were re-
building of the production planning and page
make-up facilities and acquisition of a new auto-
matic page make-up system.

Company staff averaged out at 83 persons.

Both sales volume and profitability met ex-
pectations.

Consolidated net sales in 1984 for the US
subsidiaries totalled USD 10,303,877.00, and the
operational profit was USD 432,329.00.

LK-Studio-Oulu with their celebrated multivision program on "Nokia Corporation”.
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Statistics

Income Statement in percentage of turnover
1980 1981 1982 1983 1984

Sales proceeds ........................ 131101315 . 1321 1330 .. 1350
Adjustments to gross sales . ............ _ 311 - 315 - 321 - 330 - 350
RN . oc o i 1000 1000 1000 1000  100.0
Variable expenditures ................. - 614 - 606 - 614 - 591 - 588
T e e i e Vs 38.6 394 38.6 409 41.2
Fixed expenditures .................... - 276 - 236 - 240 - 230 - 234
Profit on operations
before depreciation ................... 11.0 15.8 14.6 17.9 17.8
T T AN e Sl CE - 26 - 47 -36 -164 - 85
Profit on operations
after depreciation ..................... 8.4 111 11.0 15 9.3
Other revenues and expenditures ... .. s e e SN o e 1O 7, SO (i
L1 14.6 149 59 14.0
Changeinreserves.................... -60 -88 -89 -03 - 84
Interest expenditures .................. =P DI iR S B0 s T L
Income statement taxes ............... el | F - % GV R ST
Profitfortheyear ..................... 26 39 4.0 3.6 3.6
Circulation figures
Newspaper Division
Helsingin Sanomat ................... 393.697 402.280 411.201 420.038 425943
HS-Sunday edition ................... 455.858 463.046 476.026 491.170 501.539
| TR T ETRRRC R Mg Bt 120.186 122.067 134.731 148990 163.791
IS-weekend edition ................... 138.295 144.617 169974 189.374 209.689
Sanoma magazines
T S e N A RO 0 126.556 132.234 120.713 123.367 130.065
KodinKuvalehti ...................... 191.165 185451 180.834 183.732 181.484
Suuri Kasityokerho ................... 112.747 109.354 105.437 102.319 106.629
T R 294892 298.046 294.233 292.146 291.852
S B e o B N e e 89.385 72307 67.190 66195 67.770
LT e s N S - - 47185 57.802 59.588
i R O 40.860 38073 37207 39.186 43935
ST T SR S o 39494 36964 35585 33565 33.458
N U e D - - - 65359 81.618
Figures given show the average officially inspected circulation for each newspaper and
magazine.
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Consolidated Income Statement
1 January to 31 December 1984

(FIM 1.000) 1984 1983
Salesproveeds ... ..ol it v, 1.625.007 1.353.744
Adjustments for gross sales

|53 Talo T in - A A N s e e e 91.987 68.215

foreelit Jomdem e LD S e 3276 3.096

EIBChane I | i i s ey e e Sa i 49.253 41.190

Commissions and

advertising agency fees ................. 135.355 113.813

Other adjustments...................... 127.350 -407.221 88905 -315.219
50T A e A R P o KR S 1.217.786 1.038.525
Variable expenditures

Materialo o ai s tna b orln g Tal ladis 332772 218.440

Variable wages, salaries and fees .. .... .. 321.364 278.677

Other variable expenditures ............ 96.324 81.938

- change ininventory .................. - 36324 -714.136 + 33231 -612.286
Ao a0l 503.650 426.239
Fixed expenditures

Fixed wages, salaries and fees ........... 110.984 92.727

Rentgeeit e o e i i 19.680 16.217

Other fixed expenditures ............... 154172 284836 130444 -239.388
Profit on operations before depreciation. . .. 218814 186.851
Depreciation

Balkhnes bl Gl 20.875 44.320

Machinery and equipment.............. 75.858 110984

Ionmatedal zighls . ..o, . oo v, 853 846

Other outlays with long-term return ... .. 5.593 4.463

Additional depreciation of the Group. .. 2531 -105.710 2825 -163.438
Profit on operations after depreciation ..... 113.104 23413
Other revenues and expenditure

Interest revennies . . .. ... ..ol v bivanas 37.436 36.268

Dividend revenues ..................... 3.108 2.599

BT RN g s el 11.863 6.481

Other expenditures ..................... _— 2648 + 49.759 - 3716 + 41632

162.863 65.045

Change in reserves

Inventoryreserve ............coevvvnenn. - 451 +19.811

Investment reserve...................... -93.777 - 2683

W, T T S N S - 1659  -95.887 -23894 - 6766
Interest expenditures ....................... -23.872 -21.090
R 0 o a0 N g s Tades ok oIy 26418 17.320
From the operating fund ................... -24232 - 2186 -15209 - 2111
Minority share of the profit
of theisubsidiames. . e MR =363 i 3
Fab ok ahewenr | oo it L FIM 40.755 FIM 35075
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Consolidated Balance Sheet
31 December 1984

Assets
|
l
(FIM 1.000) 1984 1983
Financial assets
Cashinhand andinbanks ............. 36.861 55.129
Accountsreceivable .................... 214.380 205.809
Loansreceivable . .................. ... 101.173 145.134
Advance payments ..................... 1916 948
Deferredassets ......................... 41.684 22.266
Other financial assets ................... - 35.832 431.846 _ 49.773 479.059
Inventories
Naberialo e, i SRR el T o 80.609 45.645
Products (finished and in process) ...... 12.947 93.556 11192 56.837

Fixed assets and other
long-term expenditures

e M o O R A RS 35.052 28.697

T T T S S 111.468 37415

Machinery and equipment. ............. 224448 149.265

Other material goods ................... 7.799 6.799

Shares and holdings .................... 106.355 37.348 |

Immaterial rights ....................... 4.784 5.571 ,

Other long-term expenditures from

balance sheets of the companies ........ 21.389  511.295 _17.579  282.674
Corporation intangibles .................... 8.591 7.169
Appreciationitems......................... 188 167

FIM 1.045.476 FIM 825.906
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| Liabilities
l
(FIM 1.000) 1984 1983
Outside liabilities
o] (ov0 e g g s o e gl Uil e
Accounts payable ..................... 94.112 80.298
Advance payments.................. 163.111 145.707
Deferred liabilities ..........c...s.... 106.249 96.982
Other short-term debts . ............. 2= 20037 389.509 23101 346.088
7000 e (el e S SRR TR
P onEION IOATISI s f L SR S e 215.051 196.294
Other long-term debts .............. 56224 271.275 43.647 239941
Reserves
Stockiresarve. = leit 14.562 14111
Investmentreserve..........cocoven..... 160971 67.193
Other TeserVes ..o s vn e vnscnsnnnans 74502  250.035 72.822 154.126
Minority shame s 1o it s s s 3.103 2.748

Shareholders’ equity

[ B Caplal. -5 s v e s i 47947 15.601
Frot Capibll d e s s i s nin bt howan 42.852 32.327

Profit fordle year .. e Bl ~ 40.755 131.554 35075 83.003

FIM 1.045476 _FIM 825.906
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Notes to Consolidated
Financial Statements as of
31 December 1984

1. Companies in the Group
The Group includes the parent company, Sanoma Corporation, and the fol-
lowing subsidiaries: Lehtikuva Oy, Oy Linguaphone Ab, Simonpaino Oy,
Helsinki Televisio Oy, Oy Lippupalvelu-Biljettjinst Ab, Tecnopress Oy,
Asunto Osakeyhti Laajavuorenkuja 3, Asunto Osakeyhtié Ilkantie 13, and
Sanoma, Inc. and Crafton Graphic Company, Inc.

2. Changes in shareholders’ equity
Bound shareholders’ equity

Share capital 1 January 1984 ............................ 15.600.760,00
Value adjustment equivalent on gain on sale of properties
to apartment corporation to be founded ................ 32.346.563.80
LTI R S e B e R A 47.947.323.80
Free shareholders’ equity
L B R A S RO S L 67.402.408.99
Dividend distribated ... ... .. ... .0 onoEeE — 2406.202.20
A s W AT - 245.000.0
I ol it T e — 24.232.644.69
The share of the sold Group stocks covering HTV's
previonsyesrsdeicit ... .. e + 629.93
Difference in exchangerate ............................. + 2.332.862.00
42.852.054.03
G T T e S A L 40.754.823.51
LR T e 83.606.877.54
3. Securities given as collateral against debt ............... 23.992.137.56
Mortgages given as collateral against debt............ .. 97.000.000.00
I o e e L e 3.187.889.24
4. Taxation values of fixed assets
T T R RS o SN IS LS 23.531.473
Buildings ............................................... 82.884.388
SharesandBoldings . ...........c...cooiveiii linisnns. 102.858.054
Subwdiaey sl L e 4.405.100
5. Liability deficit of the Pension Fund ..................... 25.838.420.75

6. Sanoma Corporation shares owned by Lehtikuva Oy,

T IR VI . o i e s o st S s ® S 833.730,00
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Sanoma Corporation Income
Statement from
1 January to 31 December 1984

(FIM 1.000) 1984 1983
Sales proceeds 1.479.200 1.256.988
Adjustment to gross sales

IIScolmie: ot S N LT b 91.077 67.528

Creditiloases s wie e i aiag 3.030 3.040

Purchasettanc = i 00 e T ol 46.386 38.832

Commissions and

advertising agency fees ................. 135.339 113.794

Transport costs for

newspapers and magazines.............. 98.711 77.788

Other adjustments to gross sales........ _11.077 -385.620 10947  -311.929
rnovenDisEn e e e e R 1.093.580 945.059
Variable expenditures

Materiaxlg ............................... 290.633 182.950

Variable wages, salaries and fees (2)... .. 291.546 256.259

Other variable expenditures ............ 97.004 84.134

Change in inventory.................... -36262 -642921 +35433 558776
et T SRt R 450.659 386.283
Fixed expenditures

Wages, salaries and fees (2) ............. 99.880 84516

Rents s emimaatbannii s i i 17.405 14.263

Other fixed expenditures ............... 138383  —255.668 118805 -217.584

Profit on operations before depreciation (4) 194.991 168.699

Depreciation (5)

T L e O P R 20.173 43.858

Machinery and equipment.............. 67.299 107.806

by Ty e T T O S 818 818

Other outlays with long-term return.... 3118 91408 2517 —154999
Profit on operations after depreciation ..... 103.583 13.700
Other revenues and expenditures

Interest revenues (6) ............couo.... 40.226 37788

Dividend revenues ..................... 3.108 2.599

Dividend revenues from subsidiaries ... 200 125

Otherreventes sl oo s o 7.244 2.845

Other expenditures ..................... - 252 450526 - 1019 +42.338
Increase in reserves 154.109 56.038

Inventory reserve, decrease ............. 1 +19.882

Investment reserve, increase ............ —-92.000

Other reserves, increase................. - =23117 - 3235
Interest expenditures ....................... ~22.335 -18.791
Phivect faxesTiir siisuteiae - SepSRTIT R e oe 23.161 13.626
Out of the Operating Fund................. -23.161 = -13.626 2
O Tk T s ot v bin s ans FIM 39774 FIM 34.012

Figures in parenthesis refer to "Notes to Financial Statements".
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Sanoma Corporation Balance Sheet
as of 31 December 1984

Assets
(FIM 1.000) 1984 1983
Financial assets

Cashinhand andinbanks ............. 34.651 53.785

Accountsteceivable .- oo 2 185.949 180.381

Loans receivable(7)..................... 122.103 160.901

Advance payments ..................... 1.655 762

Deferred assets(8) ...................... 40.515 22.723

Other financial assets ................... 31.598 416471 47627 466.179
Inventories

Midlowiale o s e 76.598 40931

Products (finished and in process) ...... 7851 84.449 -1 286 48.187

Fixed assets and other
long-term expenditures (9)

T T e SRR R N 24851 22.083

R A 63173 25947

Machinery and equipment............... 192.761 80.335

Advance payments, machinery ......... 8.570 50.723

T R R 71.546 36.009

Shares and stock, subsidiaries .......... 107.179 33.054

Immaterial rights ....................... 4.547 5.365

Other long-term expenditures .......... 11967  484.594 -+ 11825 -+ 265341
FIM 985.514 FIM 779.707
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Liabilities
(FIM 1.000) 1984 1983
Outside liabilities
Short-term
Accountapayable :..:... ... ... 82.499 70.256
Advance payments (10) ............. 161.073 145.480
Deferred liabilities (11) .............. 97.628 89.686
Other short-term debts .............. 33.072 374272 26.825 332247
Long-term (12)
R ot 1 e i MR I IR 210.663 193.603
e e e e e Sy 18794 229457 10231  203.834
Reserves
Invenbory resesve . .. .<ciowne i 13.565 13.565
Investment reserves. .................... 155.036 63.036
Other reserves (13) ..................... 70.584 239.185 70.584 147.185

Shareholders equity

Bound

e I e S R 14.202 14.202

Value adjustment reserve fund ...... 1.399 15.601 1.399 15.601
Free

Operalingand /020000 s inn s 79.713 40527

P onatiOn TeSEIVE & ot aias + serviaian s abies 5 2

Profit from previous years........... 7.507 6.301

Profit for the year ................... 39.774 126.999 34.012 80.840

FIM 985.514 FIM 779.707
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Notes to Financial Statements

1. Changes in shareholders’ equity
Obperations funds
LR e
Transferred from retained earnings.............
Gain on sale of properties to
apartment corporations to be founded .........
Taxes paid out of operating fund ...............

Balknce 31 Pec 1984 - . coir subuii it ey

Reserve for donations

75 o L S e e UM U R ey
Transferred from retained earnings.............
LR T R RS A L

Retained earnings

RO e L R e e e
Dividends distributed ..........................
Transferred to operating fund ..................
Transferred to donations .......................

Prolt o theweur ... ... ..o it e
Balance 31,Dec. 1984 ..................c.c......

2. Securities given as collateral against debt ......
Mortgages given as collateral against debt .....
Mortgages as subsidiary liabilities
T B e s 1 S e
R S R T e

3. Receivables from subsidiaries ..................
Blebts tosubsidiaries s -l iis . e i

4. Taxation values of fixed assets .................
R e e o
B o e e L
Shares and holdings ...........................
Shares and holdings, subsidiaries ..............

5. Liability deficit of the PensionFund ............

6. Liability from pension commitments............
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40.526.885.36

+ 30.000.000.00

+32.346.563.80

79.712.890.66

250.000.00
—245.000.00

5.000.00

40.313.343.99
- 2.556.273.60
-30.000.000.00

- 250.000.00

7.507.070.39

~39.773.640.41

47.280.710.80

21.990.431.43
92.000.000.00

3.000.000.00
3.029.955.89
22.911.848.81

23.648.696.61
24.230.595.41

22.583.149.00
70.008.122.00
101.101.773.20
57.164.340.00

25.381.458.30
1.399.662.00
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7. Holdings by the Sanoma Corporation in other companies as of 31 December 1984

Subsidiaries:

Fastighets Ab
Skillnadsgatan 9.........
As. Oy IlEantie B3 s oA
As. Oy Laajavuoren-
lefria 3l ove e e e
Erikoislehdet Oy.........
Helsinki Televisio Oy ...
Kodin Kuvalehti
~TerveLapsiOy .......
Lehtikuva Oy ..........
Oy Lippupalvelu-
Bifj,ettjénst AbHES o e
Oy Linguaphone Ab
Sartoma; Ine« . sares
Simonpaino Oy ........
Tecnopress Oy .........
Subsidiaries, total

Other companies:

Enso-Gutzeit Oy .......
Einnaie @y vhr s
Helsingin Telset Oy
Kansaﬁis-Osake—Pankki ;
Oy KaukasAbi:" < s
Kymi-Strémberg Oy
Metsiliiton
Teollisuus Og ..........
Oy Nokia A

Nordic Investors Limited
Rauma-Repola Oy... ..
RautakirjaOy ..........
Spontel Oyl t AN
Oy Suomen Ongelmajate-
Finlands Problemavfall Ab
Oy Suomen Yhdys-
pankkisAbL: 2 50l T,
@iiners SR

Other companies, total . .
Housing and real

estate corporations
Grandtotal 52tk

Number

100
1.207

14.902
100
3.298

10
75.000

3.000
25.000
200
1.000
708

12.967
277331
50
16.116
4.080
62.310

21.120
23.120
100
15.666
20.023
400.000

60

31.123

Change
from
previous
year

+ 100
+ 1207

+14.902

- 5

+ 5.066
i3]

+13.120
+22.140

+400.000

+21.733

Percen-
tage

of all
shares

100
100

100
100
72.09

100
100

100
100
100
100
100

0.02
115
33.34
0.02
032
1.05

0.26
033
20.00
0.02
16.68
10.82
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Nominal
value

100.000.00
6.493.660.00

30.549.100.00
5.000.00
3.627.800.00

100.00
750.000.00

120.000.00
250.000.00
200USD
1.000.000.00
354.000.00

129.670.00 -

1.386.655.00
500.000.00
322.320.00
408.000.00
3.115.500.00

1.056.000.00
2.312.000.00
USD 10.000
156.660.00
10.011.500.00
20.000.000.00

120.000.00

311.123.00

FIM 178.724.521.63

from
Book previous
value year
33.396.000.00  33.396.000.00
6.493.660.00 6.493.660.00
30.549.100.00  30.549.100.00
5.000.00 -
3.627.800.00 - 5.500.00
100.00 -
1.025.40045 -
831.200.00 -
461.320.00 -
6.603.480.00 -
20.493.782.50 s
_3.691.503.74 3.691.503.74
107.178.346.69
112.579.14 -
1.275.809.81 -
600.000.00 -
380.329.03 88.451.80
931.658.56 652.577.31
5.037.290.48 -
1.054.485.30 649.308.50
6.983.023.62 6.765.953.31
5.630.750.00 -
239.778.95 -
1.642.655.12 -
20.000.000.00  20.000.000.00
120.000.00 40.000.00
398.987.28 302.453.60
 1.371212.20 142.105.55
45.778.559.49
25.767.615.45 6.896.541.18
109.662.154.99
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Income Statement Information

USD, in millions 1980 1981 1982 1983 1984
Income before depreciation
and adjustments to untaxed
reserves and income tax expense...... 135 205 213 200 L A

5T T R UG B s - 25 - 53 - 43 -100 -100

Income before additional
depreciation, adjustments to
untaxed reserves and

mcome faxexpense ™t ol oL +=13.0- 152"+ 170 196 244
Additional depreciation

allowed by special tax relief

T e A b e s LS S, - - - =137 - 42
Adjustments to untaxed

s L e T T RC PRYER SR - 99 -108 =120 - 0.7 -141
Income before income tax

o b o i e e A S e R s = e il 7 U, ST I R e S |
Income tax expense **® ............... - 0.7 - - - -
Statutory netincome.................. & 24 24 . 50+ B2 + 63

* Theexchangerateas of12.31.1984, quoted by theBank of Finland was FIM 6.522
per USD.

For Finnish tax purposes companies are allowed to claim various tax deductions
principally by charging income for adjustments to untaxed reserves and accu-
mulating these charges on the balance sheet in accounts entitled “Untaxed
reserves.” These adjustments must also be reflected in the financial statements.
Earnings per share calculations are based on income exclusive of untaxed
reserves.

X
X

**¥ Income tax expense for the year ended December 31, 1980 which is currently
payable, amounted to 0.7 million. As permitted under Finnish accounting prac-
tice the Company reduced income tax expense by 3.1; 2.7; 2.3; 3.6 in1980,1981,
1982, 1983, 1984 respectively and reflected such an amount as a reduction of
retained earnings.
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Net Income Information

USD, in millions,

except per share data ¥ 1980 1981 1982 1983 1984
Income before depreciation

and adjustments to untaxed

reserves and income tax expense...... 185 205" 210.3: 296 . 344
Pension expense (Pension fund) ....... Iy 0 I P o TR (5 B EUE v TN
Depreciation (based upon useful

remaining lifetime and

replacement value) .................... - 60 - 67 -82 - 95 -120
Adjusted income before

income taxX exXpPense .........coemseisas + 85 +126 +119 +188 +208
Income tax expense ................... -07 -27 -25 -20 - 36
Deferred income tax expense ......... - 43 - 47 - 45 - 91 - 87
Netincomeis et badsilias ik e 35 5.2 49 7.7 85
Earnings per shareS .................. 74110 ‘so0x" L1863 180

* The exchange rate 1984 as quoted by the Bank of Finland was FIM 6.522 per USD.
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Changes in Financial Position
19382 —1934

Consolidated = Sanoma Corporation

Sources of Funds (FIM m.) 1984 1983 1982 1984 1983 1982
Income financing ]
e ol o 2188 - 1870 7. 1329 | 1950 ‘1687 - 1236
Interest, dividend and
other financial income ............... 40.5 389 27.5 435 40.5 286 |
Income on fixed assets ............... 34 0.2 0.4 34 0.2 04 |
Other income financing (net) ........ 4+ 92 + 26 + 29+ 70 + 16 + 23|
Capital financing
Increase in long-term }
outside liabilities . .................... 322 - 331 26.8 152 169 |
Increase in minority share ........... 0.2 0.3 - ‘
Difference in exchangerate .......... 7. SR & S b i
A S o A e R 3061 2307 2000 | 2757 2262 1718 |
Use of Funds
Distribution of profit ‘
Interest on outside liabilities ......... 239 21.1 18.2 223 18.8 15.7 |
i - e T e S S S N e 264 § 7 16.6 232 13.6 159 |
Dividends ==t i b e 24 24 2.0 25 Z5 21 |
Other distribution of profit .......... 0.2 0.2 0.2 0.2 0.2 0.2 |
Investments I
Investments in fixed assets ............ 3022 2163 97.5 | 2817 2069 65.0 |
Subsidiary shares acquisition .......... 7 = = = = 2
Transfer to the Pension Fund............... - 0.1 7.0 ~ ~ 6.4
Return of capital
Decrease in long-term outside
N ) e e T ~ SO~ e et g vl
RO ol R e B 3588 2776 1415 | 3299 2420 1053 |
Change in Net Working Capital
Financial assets: increase +, decrease - -492 +100.7 +610 | -49.7 +956 +59.1
Fixed assets: increase +, decrease— ...... +368 .- 330, +199:|1+363  —-354 163
Short-term outside liabilities:
increase +, decrease — ................... -403 -1146 -224 | -408 -760 - 89
Grand Total (A-B) .......cccevveenn..... ~527 - 469 +585 | -542 -158 +665
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Changes in Financial Position

1980-1934

Sources of Funds

Capital financing

Change in net
working capital

[ ]
7] Income financing
=

Use of Funds

Interest on out-
side liabilities
Taxes
Dividends

Investments
Transfer to
Pension Fund

Change in net
working capital

iRl

1984 83 82 81 80
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Notes to the Income Statement and
Balance Sheet for 1984
Sanoma Corporation

Income statement

1. Net sales grew 15.7 % from the previous year. If net sales for 1983 are con-
verted to the1984 money value, the real growth is 9.2 %. Advertising sales
by Helsingin Sanomat made the greatest contribution to the growth in
net sales.

2. Payroll costs rose 14.9 %. Payroll costs for vacations and sick leave includ-
ed in total payroll costs amounted to 23.3 % of the costs for actual work-
ing hours.

3. The gross margin rose 16.7 %; the real growth was 101 %. The gross mar-
gin percentage was 41.2, as opposed to 40.9 the previous year.

4. The operating margin was 17.8 % of net sales. The operating margin per-
centage for 1983 was 17.9.

5. A total of 26.5 million marks in tax relief depreciation was made in addi-
tion to the maximum depreciation under the Business Taxation Act.

6. Interest revenues increased by 2.4 million marks, which is a result of the
increase in the interest rate for short money.

Balance sheet

7. Loan receivables amounting to 21.0 million marks were from subsidiaries
and the rest from outside parties.

8. Deferred receivables include 23.0 million marks in turnover tax returns
from eg machinery purchases.

9. Investment in fixed assets in 1984 totalled 281.7 million marks.

10. Advance payments constitute a liability for subscribed but undelivered
newspapers and magazines, from which payment has been made or an
invoice sent.

11. The largest items under deferred liabilities are 53.7 million marks in an-
nual vacation liabilities, 6.3 million marks in payroll costs, 8.8 million
marks for interest expenses and 6.6 million marks in product freights.

12. Reborrowed pension premiums account for 120.4 million marks of long-
term loans and a loan from the company pension fund for 90.3 million
marks. Loans from subsidiaries amount to 10.2 million marks.

13. Other reserves include operating and credit loss reserves.
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Board of Directors

Aatos Erkko, Chairman ....................... for the term until 1987
VainG ]. Nurmimaa, Vice Chairman............................. 1986
SO S ol M R N e e e e e 1985
a2 e f T R N OB S 1986
T R S Sl S A 1987
e i T T R L e 1986
e R L DR | SR S 1985
Auditors

Mr Aimo Autio, Certified Auditor, and Mr Antti Helenius, Certified Au-
ditor, have acted as Auditors, with Mrs Johanna Perils, Certified Audi-
tor, and Mr Aunus Salmi, Certified Auditor, as their Deputies.

Proposal for Distribution of the Profit

The Profit for the financial year totals FIM 39.773.640.41. FIM
7.507.070.39 of profit was retained from the previous year. Hence a total
of FIM 47.280.710.80 is at the disposal of the General Meeting.

The Board of Directors proposes that,

from the above mentioned sum of ............... 47.280.710.80
— a dividend of FIM 6.00

should be paid for each share.................. 2.840.304.00
—asum shou?d be transferred to the operations fund 35.000.000.00

— a sum should be transferred to the reserve
for charitable purposes for the

discretion of theBoard ......................... 350.000.00
- givin% T e e 9.090.406.80
The balance is left on the Profit and Loss Account, and the Board of

Directors is entitled to use it for payment of taxes in 1985.

Provided the Annual General Meeﬁnﬁ adopts the above proposal, the

Corporation's own fund will be as follows:

e P TR SR e T 14.201.520.00
Value Adjustment Reserve. ....................... 1.399.240.00
Operigemd .0 o T 114.712.890.66
Reserve for Donations............................ 355.000.00
Undisposed profit ................................ 9.090.406.80

The investment reserve comes to FIM 155.036.000.00, the inventory re-
serve to FIM 13.565.000.00, the credit loss reserve to FIM 5.411.000.00
and the operational reserve to FIM 65.173.000.00.

Helsinki, 25 February 1985

Aatos Erkko
Teo Mertanen Patricia Seppala
Vainé J. Nurmimaa Aarne Castrén
Jaakko Rauramo Pentti ].K. Kouri
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Wages, salaries and social

security payments

of Sanoma Corporation

1984 1983

Wages and salaries paid to personnel
forhoursworked & ..o iiininasessvnniiiins 303.582.316.60 261.414.415.59
Pay for sickness and maternity leave ........... 8.375.193,94 7.854.209.42
Annual holiday pay,
including changeinreserve .................... _65.577.735.22 59.382.300.33

Wages and salaries and similar items...... ... 377.535.245.76 328.650.925.34
Employer's social security payments ........... 23.057.775.94 20.785.043.66
Social insurance payments..................... 40.087.815.55 34.131.981.80
Other statutory fringe benefits ................. 6.493.045.30 6.450.744.50

v el T e VB . L 69.638.636.79 61.367.769.96
Non-staturory fringe benefits .................. 11.560.692.53 9.674.451.52
Transfer to PensionFund ....................... et U -

Tobaly oo s Rt e S et e e WAE T 11.560.692.53 9.674.451.52
Wages and salaries to
non-members of personnel..................... 14.101.226.63 12.292.956.55
Lrama Rl . T Lt L AR e e FIM 472.835.801.71 FIM 411.986.103.37

Social security payments do not include rents on premises, equipment etc., or

other internal charges.

The above figures for 1984 include salaries and fees totalling FIM 3.030.837.79

paid to the members of the Board and the President.

Salaries and fees paid by the Group were 428.091.869.27 including a sum of FIM

4.872.589.21 to the members of the Board and the President.
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Auditors’ Report

We have inspected the financial statemens, accounting and Group auditing,
as well as the company administration, of the Sanoma Corporation for 1984
to the extent laid down for good auditing practice.

The auditing bureau Aimo Autio Ky acted as the Company's superviso-
ry auditor during the financial year.

Parent company

The Balance Sheet has been drawn up according to regulations currently in
force. The Income Statement shows a profit for the financial year of
FIM 39.773.640,41.

We propose that
~ the Income Statement and Balance Sheet be approved.

~ theMembers of the Board and President be absolved of responsibility
for 1984,

~ and the Profit shown in the Balance Sheet be distributed in the manner
proposed by the Board of Directors.

Group
The Balance Sheet of the Group has been drawn up according to regulations

currently in force. The Group Balance Sheet shows free shareholders equity
amounting to FIM 83.607.000.

We propose that

~ the Income Statement for the Group and the Balance Sheet for the
Group be approved.

Helsinki, 8 March 1985

Aimo Autio Antti Helenius
Certified Auditor Certified Auditor
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A Few Words on Journalism

Heikki Tikkanen

Consensus reigned supreme over most aspects
of Finnish society in 1984. Journalism was not af-
fected by the general trend, however. A wide-
ranging debate made it clear to everyone that re-
lations between journalists and political deci-
sion-makers had become strained.

The powers that be took a dislike to the way
in which grievances were dealt with in public. It
was argued that more should be said about is-
sues and less about the people involved. The de-
mand is understandable enough. Many of the is-
sues that cropped up concerned individual
people and for many of them the issues were
embarrasing,

The reasons for this touchiness have been
mulled over so many times that it would be
pointless to repeat any of the events. One can
only point out that both parties - those in power
and those in journalism — would benefit from
backing away from each other from time to
time. In a small country it is often said that eve-
ryone is excessively bound up with everyone
else, they all sleep in the same bed.

There is a distinct difference between the
duties of journalists and of political decision-
makers. It would in fact be a good thing were ci-
tizens made fully aware of this.

*

The debate about various aspects of journalism
that now lies behind us or has at least lost mo-
mentum did not, however, shed any light on the
essential issues of the future. Actually, in the
midst of day-to-day pressures, we far too infre-
quently get around to looking ahead sufficiently.
Where is journalism heading? What pointers
should be issued to it and what means used to
get there?
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My own thoughts are, of course, concerned
with no more than the journalism of a morning
daily, the only area of journalistic endeavor I
know.I am fully aware that proper journalism is
essential to a newspaper's success, though this
alone will not decide the survival of the paper.
After all, cinema did not end up in crisis during
the age of television and video because the mo-
vies made were necessarily bad. Nor did litera-
ture, which today finds it so hard to compete for
people's time, run into problems because the
books published were necessarily any more
poorly written.

Iwould like to enlist myself among the opti-
mists: the newspaper will not lose its role among
the media by the turn of the millenium, nor even
soon thereafter.I believe that a dynamic publish-
ing house can look after its newspaper not only
through good professional journalism, but also
through skill in production, proficiency in mar-
keting and wisdom in publishing policy.

For journalism, then, these modern times
are secure enough, though they do demand a
great deal of thought. The buoys and beacons
have to be placed with care and on time. One
feature characteristic of work to date, namely
drifting ahead along short-term guidelines, will
no longer do.

¥

A glance behind us will show that defining the
primary task of a newspaper as the provision of
rapid and reliable news has been the right policy
guideline to follow. At Helsingin Sanomat this
policy formulation took place some fifteen years
ago, indeed in writing, and the policy does not
require revision in this respect.

The preservation of independence and
non-partisanship has also proved to be a journa-
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listic boon. It could be assumed that indepen-
dence is a virtue in its own right. But its strength
has undoubtedly been underlined by the simul-
taneous ineptitude of the political press in mov-
ing from one area to another: in political report-
ing the old school-type of agitation no longer
works.

Although the news is and will continue to
be the newspaper’s central element, it is certainly
not the only form of nourishment for the Finnish
intellect. In the realm of social issues, for ins-
tance, people frequently want new ideas. It's
worth thinking about. The question is warrant-
ed.

During the decades when Finnish inde-
pence was either pursued or was already being
built up, political parties and newspapers alike
always donned the cloak of idealism - naturally
enough. Now that the country is, by and large,
"complete,” the nature of activity in society is
completely different, involving a fine tuning of
that which already exists.

But if the political parties begin to demons-
trate intellectual poverty in these circumstances
and fail to draw idealistic, longterm policy gui-
delines, the newspaper should recall one of its
many duties: it should also shake things up,
make demands and show the way.

One example of the use of this role is fairly
recent. The cry of distress by Helsingin Sanomat
about the future of science and research in Fin-
land aroused the powers that be. It was gradual-
ly realized that our national success and identity
would require a new form of understanding for
a comprehensive science policy.

In the future analysis and publicizing of
really large and important groups of issues will
be a recurring task for the newspaper seeking to
promote that which is good and repudiate that
which is bad.

We are dealing here with influence, not with
a paper's hunger for power. This point needs due
emphasis, influential decision-makers suspect
journalism of seeking to seize power, to bring
about an age of "infocracy.”

Power itself shall remain in the hands of
those in whom the Constitution vests it. On the
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other hand, the emphasis in influence and proc-
lamation may well shift from the various politi-
cal groups to the press. And indeed it should, if
the political parties forget to draw the big policy
lines.

*

The practical day-to-day task of the editorial
staff of a newspaper is to maintain control over
and accumulate the flow of information into the
publishing house. The new technology has
substantially simplified the process.

Ever since my school days I have felt an ad-
miration for technology. Indeed at one point I
managed to pick it as my career. My admiration
has only increased with age.

Information arrives in front of the journalist
faster and faster, the news is increasingly fresh.
The journalist's story is given a typeset form
more rapidly and accurately than before. It is
possible to print greater numbers of pages and
copies within satisfactory time limits. The use of
polychrome techniques adds to the newspaper's
information value.

The process now under way, that of seating
the journalist at a display terminal, is an indis-
putable improvement. But a new intellectual
phase may be looming on the horizon, perhaps
a crisis of sorts. We are dealing with the "pain of
knowing,”

Up till now the journalist has had access to a
good, albeit limited, amount of information
when launching into the writing of his story: do-
cuments, notes, file clippings, reference works.In
the not-so-distant future he will be in direct
touch not only with the publisher's own elec-
tronic file, but also with the innumerable data
banks in Finland and the rest of the world, and
indeed with the data banks of universities, re-
search institutes and courts of law.

In the new situation the journalist sets out to
write his story from a more secure point of de-
parture, far better informed than even before.
But he faces many more facts to choose from
and discretionary situations than ever before.
The question is whether journalism will have to
face a problem of information control, a comple-
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tely new state of pain in knowing,

[ am not suggesting this vision is a risk fac-
tor, quite the contrary. Indeed journalism stands
to gain new accuracy and new opportunities for
improving quality standards. That the demands
made of intellectual performance should be
raised is wholly in the interests of the profession.

The trend being what it is we must, of
course, see to it that journalists retain an open
mind and an interest in everything that can be
observed and sensed in society and the environ-
ment. Although journalists do work next to an
ever-growing mountain of information, they
must not lose touch with the people who read
the paper, the day-to-day needs and problems of
the readers.

Thus the digitalized journalist must repel
the obvious danger of neo-elitism, an unprece-
dented deluge of information.

*

The Finnish language is the Finnish journalist's
most important tool.

If recent developments in the Finnish langu-
age are examined critically, the alarm should be
sounded among journalists in particular. In al-
most every field, professional jargon, riddled
with expressions of foreign origin, is on the ram-
page, and journalists have had neither the time
nor the inclination to take up the defence.

This is not simply a matter of mounting bu-
reaucracy and the accompanying officialese, the
professional jargon of the bureaucrat. But
examples drawn from that field go a long way
toward showing just how lethargic Finnish jour-
nalists have been.

Present-day journalists must devise proper
means for controlling the evolution of the Fin-
nish language with an eye to preventing oddities
from creeping into it. We must come to grips
with this problem, for it is not a secondary one
for the newspaper reader.

*
A newspaper is subscribed to if it is considered

essential or at least very useful. It is up to the edi-
torial staff to see to it that the content of the paper
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is either essential or at least very useful to the
reader.

Finns like to keep abreast of the times. The
faster pace and greater accuracy of the news
brought about by the new technology improves
the editorial staff s chances of fulfilling that basic
task. Thus the prospects look good.

Not to be neglected, however, are the other
ingredients that go into a paper, the analytical
background material, the lighter touch of enter-
tainment, the mind-enriching meditation, the
bits of advice that simplify decisions, and so on.
The task is endless. Just how the ingredients are
mixed and brought to fruition is up to journalist-
ic insight.

Finland's leading provincial dailies, of
which Helsingin Sanomat is in a sense one, have
expanded in many ways during the last few de-
cades, including editorial staff and space. The
editorial staff of Helsingin Sanomat, for one, has
multiplied by a factor of around 3.5 over the past
25 years, while the number of pages containing
editorial material has doubled.

It must be assumed that growth, as mea-
sured here, cannot continue forever, besides
which growth must not be an end in itself. On
the other hand, it is important that the informa-
tion value of the content of a paper increases and
that the reader knows he is receiving more, and
more significant, information.

In view of the above, the content of editorial
text will become more concise and, in a sense,
more effective. This means that the ability to
write will regain the status it properly deserves.

For exactly the same reasons the criteria ap-
plied to publishing a photograph will probably
become stricter. The publishing threshold for a
picture intended simply to illustrate will rise and
the true information value, the news value, of the
picture will become an increasingly central com-
petition factor.

These developments are by no means rec-
ent, but they are always sound. They bear a
growing significance for Finnish journalism,
which, in its own working environment, enjoys
every prospect of making further progress in its
task of conveying information.




Sanoma Corporation, Annual Report 1984

Personnel

The regular personnel of Sanoma Corporation
averaged out at 2,631 employees in 1984, being
distributed as follows:

— salaried employees 942

— journalists 506

- wage-earning employees 1,183
Staff turnover amounted to 5.5 %.
In addition, there were 2,349 newspaper deliver-
ers and 2,424 agents.

Staff health service

The Company's staff health service points were
on Ludviginkatu, and at Sanomala and Pitsjan-
maki. In addition to normal medical services, the
staff health service was to provide preventive
care through vaccinations, health education, su-
pervised exercise during breaks and improved
work hygiene. The rate of absence through ill-
ness was 3.3 per cent.

E mployee-employer cooperation
Cooperation took place in the main between su-
pervisors and their subordinates on the line. The
most important forms of progressive coopera-
tion were the advisory committees, which oper-
ate in the Newspaper Division, Sanomaprint
and Helsinki Televisio Oy. The tripartite work-
ing group with editing and page preparation
techniques based on the collective agreement.
Other forms of cooperation were e.g. various in-
formation and department groups and commit-
tees.

Occupational health
and work safety
The Group had three committees on occupati-
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onal health and safety; these were in the News-
paper Division, Sanomaprint and Helsinki Tele-
visio Oy. The number of accidents declined
from the previous year, with the exception of
distribution and transport.

Training

Staff training was carried outin accordance with
the plans and decisions of the training commit-
tees. Training was mainly retraining and supple-
mentary training based on the needs of the de-
partment; the programs took the demands of
technology and considerations of employment
into account.

A decision was made during the year under
review to start a new course for reporters at the
Company's school for reporters.

Pensioners

Sanoma Corporation pensioners constitute an
important group maintaining Company tradi-
tions and spirit. Sanomain Seniorit(Sanoma Se-
niors), organized numerous activities for its
members in the form of camping, touring, cultu-
ral pursuits and entertainment during the past
year. In 1984, 82 Sanoma employees retired on
pensions. The number of pensioners stood at
971 at the end of the year. The Pension fund paid
out FIM 8511122.37 in pensions during the
year.

Awards of merit

In keeping with tradition, employees who have
served the Company faithfully were presented
with Central Chamber of Commerce awards of
merit. In 1984 the awards were presented on
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three separate occasions to 181 employees, 42 of
whom had been with the Company for 30 years
or longer, the oldest for 40 years.

Internal information service

The Sanomia information bulletin aims at rapid
information service and is distributed at the
place of employment usually every week. The
bulletin was published 58 times. The HES A staff
magazine was published 8 times. It is mailed to
the home addresses of every regular employee
and pensioner. Sanomain Asiamies (a magazine
for agents) appeared 4 times and Sanomia jaka-
jillemme (a magazine for delivery staff) twice.

Leisure activities

The leisure activities of Sanoma Corporation
personnel was in the hands of Sanomain Kerho,
a club with 30 sections supported by the Com-
pany. The winter and summer events organized
by the club again attracted a large number of
participants. Vacation facilities at the disposal of
Company personnel comprise the Ruka Lodge,
and the Jalassaari farm on Lake Lohjanjarvi.

Housing

The Company had 152 housing units during the
year under review, and 15 of these became avail-
able for redistribution.

Winter recreation at Jalassaari,
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